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BROKEN PROMISES
•	 Carbon	tax
•	 Reckless	spending
•	 Tough	on	people	smuggling
•	 Cost	of	living
•	 Fix	the	hospitals

•	 No	change	to	Private	Health		
Insurance	Rebate

•	 Trade	Training	centres	in	every		
secondary	school

POLICY REVERSALS
•	 Carbon	tax	
•	 Offshore	processing
•	 Bank	deposits	guarantee

•	 Mainland	detention	centres
•	 The	East	Timor	“solution”
•	 “Cash-for-clunkers”	scheme

WASTE & INCOMPETENCE
•	 Roof	batts	scheme
•	 BER	school	hall	rorts
•	 Fuel	Watch

•	 GroceryChoice
•	 Green	Car	Innovation	Fund
•	 Digital	set-top	boxes	

ECONOMIC MISMANAGEMENT
•	 Reckless	spending	and	waste
•	 Budget	deficits
•	 Government	debt
•	 More	taxes

•	 Sovereign	risk	threat
•	 NBN	white	elephant	
•	 Small	business	ignored
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INTRODUCTION

Australians are paying a high price for four years of Labor’s broken promises, wasteful spending, economic 
mismanagement, and incompetence.

Labor came to government in November 2007 with Kevin Rudd promising a “national plan for Australia’s 
future”. Some plan! 

Instead of showing a clear sense of direction, Labor has commissioned 185 policy and program reviews, 
committees and inquiries over the last four years.

And when it came to the crunch of the 2008 global financial crisis, Kevin Rudd and Labor panicked and failed 
to think through the consequences of their hasty decisions.

Labor inherited a strong and growing economy, a $20 billion budget surplus and $45 billion in the bank – all 
thanks to 11 years of prudent economic management by the former Coalition government.

Yet, in four years Labor has turned a massive budget surplus into four consecutive record budget deficits, with 
more budget deficits to come as long as it remains in charge of the nation’s finances. 

Under Labor Australia has gone from having $45 billion in the bank to net government debt of $107 billion. 
Labor is accumulating debt at the rate of $100 million a day.

Labor’s economic mismanagement has been matched by its administrative incompetence and costly policy 
back-flips.

•	 It couldn’t put insulation batts into people’s roofs without starting fires.

•	 It couldn’t build school halls without rip-off after rip-off.

•	 It closed the Nauru detention centre and rolled out the red carpet for people smugglers to resume their 
evil trade that the Howard government had closed down. 

Then, in a fit of panic, Labor’s faceless men decided to remove a first term prime minister and install Julia 
Gillard.

In just under 18 months, Julia Gillard has transformed a bad Rudd Government into an even worse Gillard 
Government. 
 
The clearest warning that things would only get worse for Australia was when Julia Gillard signed up to a 
coalition with Bob Brown and the Greens. Bob Brown has effectively become co-prime minister.

Julia Gillard’s commitment to get the government back on track has unravelled at a rapid pace. 

•	 She trashed her solemn pre-election promise not to introduce a carbon tax.

•	 The ‘Citizen’s Assembly’ announced to find ‘community consensus’ on a price on carbon was 
abandoned and replaced by a secretive, new Multi-Party Climate Change Committee due to pressure 
from the Greens. 

•	 Cost of living pressures on families keep going up and up, and will accelerate further because of the 
Labor-Greens carbon tax.

•	 Labor’s multi-billion dollar NBN rollout has continued without a proper business case to justify the 
expense and with subscriber take-up rates a joke.

•	 Australia’s multi-million dollar live cattle export trade to Indonesia became the victim of panicky policy 
making on the run.
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•	 Labor has created a sovereign risk problem for the first time ever by announcing punitive new taxes 
without serious consultation with the people directly affected.

•	 Detention centres have been opened in Curtin, Broadmeadows, RAAF Base Scherger, Pontville, 
Inverbrackie and Maribyrnong to cope with the continued waves of illegal boat arrivals. 

•	 Julia Gillard’s ill-conceived East Timor processing centre was finally abandoned long after it became 
clear it was never going to happen. 

•	 Labor then cobbled together their “Malaysian solution”, leading to even more confusion…and the boats 
have kept on arriving.

•	 The Murray–Darling Basin Plan was released, causing uproar in rural communities, forcing the 
government to go back to the drawing board.

•	 The ‘no ifs, no buts’ promise to deliver a budget surplus in 2012-13 is fast becoming yet another Labor 
mirage.

Labor’s four years in government is a shameful story of advantages lost, promises broken, opportunities 
missed, taxpayer monies wasted, programs mismanaged and the security of our national borders 
compromised. 

Australia deserves better.
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FOUR YEARS OF BROKEN PROMISES

“…we will honour all of our pre election commitments. Every one of them, every 
one of them”. 

Kevin Rudd, 17 March 2008 

“… the Labor Party is the party of truth telling. When we go out into the electorate 
and make promises, do you know what we would do in government: we would keep 
them. When we say them, we mean them.”

Julia Gillard, 10 May 2005

In 2007 Kevin Rudd assured the Australian people that Labor had a plan for Australia’s future.

•	 Australians were promised an “education revolution”.

•	 Australians were told that Labor would “end the blame game” between the Commonwealth and the 
states.

•	 Kevin Rudd assured Australians that he would fix the public hospital system.

•	 There would be no “reckless spending” under Labor because Kevin Rudd told us that he was an 
“economic conservative”.

•	 Kevin Rudd said Labor would do practical things to take cost of living pressures off working families.

•	 Our borders would remain secure because Labor would be tough on people smugglers and turn back 
boats intercepted on the high seas.

These and the countless other promises Kevin Rudd and Labor made are more notable for the number broken 
than for the number delivered.

Three years later, Julia Gillard went to the Australian people promising to fix up the mess she played a key role 
in creating when she was his deputy prime minister!

Australians recall Julia Gillard’s solemn promise in 2010 that there would be no carbon tax under a government 
she led.

The list of broken Labor promises has continued to grow under a Gillard Government that goes from bad to worse.

THE LABOR 
PROMISE

FOUR YEARS LATER

No Carbon Tax

Julia Gillard introduces the world’s biggest carbon tax to commence 
on 1 July 2012

PROMISE BROKEN 

Commonwealth will 
take over public 

hospitals if the states 
don’t act by mid 

2009

Mid 2009 deadline not met. Kevin Rudd’s National Health Reform 
Plan abandoned by Julia Gillard 

PROMISE BROKEN
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No reckless spending 

Spending up from 22.9% of GDP in 2007-08 to 25.2% in 2008-09 
and up again to 26.2% in 2009-10. Estimated to have been around 

25% in 2010-11.

PROMISE BROKEN

No budget deficits 

What Labor has delivered:

2008-09 - $27.1 billion deficit (actual)

2009-10 - $54.8 billion deficit (actual)

2010-11 - $47.7 billion deficit (actual)

2011-12 - $22.6 billion deficit (estimated)

PROMISE BROKEN

No new taxes
Labor has introduced or increased 19 new or existing taxes.

PROMISE BROKEN

No cutbacks for IVF 
treatment

In the 2010-11 Budget, Labor announced the capping of benefits 
under the Extended Medicare Safety Net, including IVF.

PROMISE BROKEN

Simplified GST 
paperwork for small 

business

Labor’s BAS Easy dumped after a review warned there would be 
a cost to revenue and it would deliver minimal reduction in small 

business red tape.

PROMISE BROKEN

64 GP Super Clinics

Of the 64 GP Super Clinics promised, only 18 have been delivered 
and are in operation. Another 17 are under construction or only 

partially operational

PROMISE BROKEN

12 new Defence 
Family Health Care 

Clinics

Before the 2007 election, Labor promised to invest $33 million to 
establish 12 Defence Family Healthcare Clinics that would provide 
free GP and dental services to families of serving ADF members at 

Defence bases.  
 

Instead, Labor has implemented only a trial service at just 
eight locations and has failed to deliver a single Defence Family 

Healthcare Clinic

PROMISE BROKEN
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Tough on people 
smuggling

In August 2008 Kevin Rudd abandoned the Howard Government’s 
successful border protection policies.

The outcome:

As at 18 November 2011, there have been 255 boats carrying 13,205 
unauthorised arrivals. 

Deaths from drowning en route to Australia are estimated to be in 
the hundreds.

PROMISE BROKEN

No changes to the 
Private Health 

Insurance Rebate

Legislation introduced repeatedly by Labor to means test the private 
health insurance rebate

PROMISE BROKEN

Cut public service 
spending on 

consultancies

Labor has spent $2.1 billion on consultancies over the last four 
years.

PROMISE BROKEN

Establish a 
Department of 

Homeland Security

Abandoned after the 2007 election

PROMISE BROKEN

No changes to the 
Baby Bonus

Baby Bonus means tested in 2008 Budget. 

PROMISE BROKEN

No compulsory 
university union or 

amenities fee

Labor introduced compulsory student union fee legislation 

PROMISE BROKEN

260 childcare 
centres to end the 
‘double drop-off’

Funding provided for only 38 centres. 

Program abandoned in April 2010.

PROMISE BROKEN
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‘One-in, one-out’ 
regulation regime

Between 2008 and 2010, Labor introduced 220 regulations for each 
one it took out.

In total 12,835 regulations have been introduced and Labor has 
repealed only 58.

PROMISE BROKEN

A Trade Training 
Centre in every 

Australian secondary 
school

As of October 2011 only 111 Trade Training Centres are operational.

PROMISE BROKEN

Auditor-General will 
have oversight of 

government-funded 
advertising 

The Auditor-General’s oversight role of government advertising 
dumped in April 2010

PROMISE BROKEN

Union or ex-trade 
union officials will 
not be appointed to 
Fair Work Australia

Of the eight Commissioners appointed to Fair Work Australia, six are 
current or former trade union officials.

PROMISE BROKEN

Will establish a 
Citizen’s Assembly on 

climate change

Abandoned

PROMISE BROKEN

Will consult 
stakeholders on 

gambling reforms

On 2 September 2010 Julia Gillard announced her agreement to 
Andrew Wilkie’s demand for the introduction of full mandatory  

pre-commitment technology for poker machines.

No prior consultation undertaken with the gaming industry  
and clubs.

PROMISE BROKEN

Budget Savings from 
the Defence Strategic 

Reform Program 
to be reinvested in 

Defence

Labor’s 2011-12 Budget announces that savings from reduced 
forecast of Defence APS workforce are to be returned to the Budget, 

not reinvested in Defence.

PROMISE BROKEN

Increased Defence 
Spending

The 2011-12 Budget announces that funding for Defence will be 
reduced by $1.6 billion in 2010-11 and $2.7 billion over the next four 

years (2011-12 to 2014-15).

PROMISE BROKEN
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FOUR YEARS OF ECONOMIC MISMANAGEMENT

“I am an economic conservative, I’m proud of that fact…”

Kevin Rudd, 15 November 2007

“So if people want a prime minister that will have $50 billion of expenditure put 
before them and sign away without even a question asked, well I’m not it. I will 
always, always examine expenditure proposals, examine them rigorously, hold them 
up to the light, ask every question, require every answer to get to the bottom of 
what we need to know. And the central thing at the bottom is are they affordable?”

Julia Gillard, 28 July 2010

Labor’s erratic policy decisions are undermining business confidence and causing international investors to 
question Australia’s reliability as a secure and predictable investment destination. 

Policy decisions by Labor on the Carbon Tax, the Mining Tax, banking reforms, gaming reforms, and U-turns on 
industry assistance programs are resulting in the emergence of sovereign risk as a major issue for companies 
looking to invest in Australia.

THE LABOR - GREENS CARBON TAX – JULIA GILLARD’S BETRAYAL 

The Labor-Greens carbon tax has now confirmed in law Julia Gillard and Labor’s betrayal of the Australian 
people.
 
The carbon tax is a toxic tax based on a lie from a Prime Minister who promised five days before the last election 
“There will be no carbon tax under the government I lead”.
 
This new tax is a blow to the future of Australian manufacturing and a new burden for families struggling under 
cost of living increases. The tax will increase but the so-called compensation won’t.
 
On Labor’s own figures, three million Australian households will be worse off under the carbon tax.
 
On Labor’s own figures, many dual income families will be worse off once they reach the typical income of a 
school teacher and a shop assistant; or that of a policeman and a part-time nurse.
 
The longer this tax is in place, the worse the consequences for the economy, jobs and families. It will drive up 
the cost of living, threaten jobs and do nothing for the environment.
 
In the absence of action by other nations, all that the Julia Gillard has done by turning her broken promise on 
the carbon tax into law is to export jobs and emissions overseas.

LABOR’S SUCCESSIVE BUDGET DEFICITS…WITH MORE TO COME

The last time a Federal Labor Treasurer delivered a budget surplus was in 1989-90!

Labor’s claim it will deliver a budget surplus by 2012-13 is increasingly implausible as each day passes because 
it’s based on economic growth assumptions that are unlikely to be achieved. 

Labor forecast a $22 billion budget surplus back in 2008. It delivered an actual deficit of $27 billion. 
Labor’s three subsequent budgets have delivered deficits of $54.8 billion, $47.7 billion and a projected  
$22.6 billion – more than $150 billion in accumulated deficits over just four years. 
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It would take nearly 50 years of Labor’s 2012-13 forecast surplus just to pay off the past four years of Labor’s 
deficits. 

Labor’s default position is to tax more and spend even more.

Labor is incapable of managing the nation’s finances responsibly. 

LABOR’S DEBT BINGE

Thanks to the former Coalition government, when Labor came to office it inherited a budget that was not only 
debt free, but had $45 billion in the bank. 

In stark contrast, after four years of Labor in charge of the national finances:

•	 Net government debt will reach a record $107 billion this year.

•	 Over these four years, Labor’s borrowing will amount to more than $100 million a day every single day to 
pay for its spending splurges.

•	 Labor has increased the debt ceiling twice – from $75 billion to $200 billion two years ago, and up 
another $50 billion to $250 billion this year.

•	 Labor’s debt binge means Australian taxpayers will soon be paying $7.5 billion a year just in interest on 
Labor’s debt – or $20 million a day.

•	 Four years of reckless and wasteful Labor spending means a debt bill of $4,700 for every Australian.

LABOR’S ADDICTION TO TAXES

Labor has announced 19 new tax grabs since 2007. 

1. The great big new carbon tax. A $9 billion per year tax, just for starters, that will drive up the cost of living 

and damage the economy. 

2. The mining tax. Expected to raise $11.1 billion over the forward estimates. 

3. Alcopops tax. Expected to raise $3.1 billion over four years.

4. New tax on Australians working overseas. Expected to raise an additional $675 million in revenue over 

the forward estimates.

5. Cutting what Australians can put into superannuation tax-free. Expected ongoing gain to revenue of 

$2.8 billion over four years.

6. Restrictions on business losses: This will generate additional revenue of $700 million over the forward 

estimates.

7. Changes to the treatment of Employee Share Schemes: This will generate additional revenue of $200 

million over the forward estimates.

8. Cigarette tax hike of 25%. Expected to raise $5 billion over four years.

9. Ethanol taxation increases. 

10. LPG excise increase. Over the next four years the new tax will reap about $540 million. 

11. Tightening restrictions on medical expenses before you can claim them on tax. Estimated to be $350 

million over the forward estimates period.

12. Increase in luxury car tax.  Expected to raise $555 million over four years

13. Flood Levy. Expected to raise $1.8 billion.

14. Tax increase on company cars. Expected to raise $970 million over the forward estimates. 

15. Abolition of Entrepreneur’s Tax Offset. Expected to raise $365 million over the forward estimates

16. Phasing out of Dependent Spouse Tax Offset. Expected to raise $755 million over the forward estimates.
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17. Disallowance of deductions against government assistance payments. 

18. Removal of minors’ eligibility for the low income tax offset on unearned income. Expected to raise  

$740 million over the forward estimates.

19. Deferral of Tax Breaks for Green Buildings. Expected to raise $295 million over the forward estimates.

LABOR’S SOVEREIGN RISK THREAT

Under Labor Australia’s reputation as a safe and predictable place to invest has been called into question for 
the first time. 

Labor’s erratic policy decisions and policy reversals have resulted in the emergence of sovereign risk as a major 
issue.

Labor’s carbon tax and mining tax, together with its panicked over-reaction in shutting down Australian’s live 
cattle exports to Indonesia, have been decisions that have raised real sovereign risk issues for Australia. Labor 
has sought to change the rules after massive investment dollars have been committed to major industry sectors. 

Business needs certainty, stability and predictability from government. 

Labor has failed to deliver what business needs – certainty, stability and predictability. 

COST OF LIVING PRESSURES HAVE GOT WORSE UNDER LABOR 

Under Labor, overall consumer prices have increased by 12 per cent. While the prices of some of the things we 
like have decreased, prices for many of the things we need have skyrocketed: 

Electricity prices have increased by an average of 60%

Gas prices have increased by an average of 36%

Water and sewerage rates have increased by an average of 58%

Health costs have increased by an average of 21%

Education costs have increased by an average of 24%

The cost of food overall has gone up by 15%

The cost of fruit and vegetables has gone up by 33%

The amount of rent people are now paying has increased by 23%

(Source: ABS Cat. No 6401, September quarter CPI figures, 2011)
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LABOR’S NBN WHITE ELEPHANT

Labor’s original proposal to build a national broadband network in 2007 came at an initial cost to government 
of $4.7 billion. 

Since then, the total cost has blown out to $43 billion. Labor has also funded additional liabilities such as a $11 
billion agreement with Telstra and $800 million agreement with Optus, both of which are designed to shield the 
NBN from effective competition. 

The government’s funding liability for the NBN is now in excess of $50 billion, yet Labor has refused to conduct 
a thorough cost-benefit analysis of this project. 

Labor has sought to prevent scrutiny of the NBN project at every step of the project’s development. The NBN has 
only limited oversight by the ACCC and exemptions from scrutiny under Freedom of Information laws and by the 
Public Works Committee.

Labor also attempted to force the Senate to vote on crucial NBN legislation without seeing its corporate plan 
and tried to get independent senators to sign a seven-year non-disclosure agreement in exchange for viewing 
the corporate plan.

The NBN Implementation Study forecast a target take-up rate of between 70-90 per cent to be viable. So far the 
NBN has attracted only 2,000 customers out of the 18,000 homes it passes – a one in nine take-up rate.

In Tasmania less than 15 per cent of households have signed up for the service even though it’s virtually there 
for free. It has cost $30 million to roll fibre past some 4,000 Tasmanian homes – that’s an average price of about 
$7,500 per house. 

When Julia Gillard launched the NBN in Armidale NSW, NBN Co had just seven local customers who had signed 
up for a free trial. The subsequent take-up rate in Armidale has been as low as one in 50 homes – a 2 per cent 
take-up rate.

Labor can’t be trusted to deliver infrastructure in a competent way, at good value for money. 

SMALL BUSINESS STRUGGLING AND SHRINKING UNDER LABOR

Australian small businesses are doing it tough after four years of Labor.

The livelihoods of up to two million Australians are at risk from the Gillard Government-union strategy to force 
more independent contractors and self-employed people into their industrial relations web and shackles.  The 
Fair Work Ombudsman, Australian Tax Office and Australian Building and Construction Commissioner have 
already been tasked to target independent contractors and self employed people to force many into union-
controlled workplace arrangements. 

Labor has deliberately chosen to ignore the harm its carbon tax will cause small business. Australian small 
businesses and family enterprises will face increased costs, with no direct compensation.  In a direct assault 
our small businesses, Labor plans to use the ACCC to gag small businesses from informing consumers of price 
increases due to the carbon tax. 

Under Labor, small businesses are drowning in red tape. Labor promised a ‘tough one in, one out’ approach to 
regulation.  So far Labor has introduced 220 new regulation for each one repealed. Time spent working through 
pages of government red tape is time employers spend away from running their small business. 

The Gillard Government has shown its contempt for business start-ups, the self employed and micro-businesses 
by scrapping the Entrepreneurs Tax Offset (ETO) and effectively raising taxes for Australia’s 400,000 smallest 
businesses.  
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“Trust is the key currency of politics, and unless you can be trusted to honour that 
to which you’ve committed to do, then, I’ve got to say, you’re not going to obtain the 
enduring respect of the Australian people.” 

Kevin Rudd, 29 February 2008

“I think when you go to an election and you give a promise to the Australian people, 
you should do everything in your power to honour that promise. We are determined 
to do that. We gave our word to the Australian people in the election and this is a 
Government that prides itself on delivering election promises. We want Australians 
to be able to say well, they’ve said this and they did this.” 

Julia Gillard, 20 March 2009

WHAT LABOR SAID WHAT LABOR DID

No cap on the bank deposit 
guarantee

Twelve days after Kevin Rudd said there would be no cap on the 
deposits guarantee, Labor back-flipped and announced a $1 million 

cap (since further reduced to $250,000). 

No changes to 
superannuation laws

In the 2009 Budget Labor slashed $4 billion from superannuation 
and cut the Superannuation Co-contribution Scheme for low and 

middle-income earners.

Will apply the ‘meat axe’ to 
the public sector

Labor has increased the total number of general public sector 
employees by more than 20,000.

A new era of openness and 
transparency under Labor

Labor established a secretive new Climate Change (Carbon Tax) 
Committee to deliver a pre-determined outcome. Members of the 
Committee were banned from publicly disclosing its deliberations 

and key reports could be withheld. 

Labor refused to release any modelling cost benefit analysis or 
business plans associated with the National Broadband Network.

Labor refused to release any of the Treasury modelling associated 
with the Henry Tax Review. 

Return detention centre 
management to the public 

sector

In January 2009 the Rudd Government confirmed it would proceed 
with the detention centre re-tendering process started by the 

Howard Government.

FOUR YEARS OF LIES, HYPOCRISY AND POLICY REVERSALS
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No intention to expand 
the Curtin Immigration 

Detention Centre beyond 
the capacity of 300 beds

One month later, Labor announced the expansion of the Curtin 
Immigration Detention Centre to accommodate 1200 people.

No asylum seekers will be 
housed at Scherger RAAF 

Base
One month later Labor announced Scherger RAAF Base would be 

adapted to accommodate up to 300 single adult men.

No expansion of 
accommodation facilities 

at the Melbourne 
Immigration Transit 

Accommodation facility in 
Broadmeadows

The month following the 2010 election, Labor announced the 
Broadmeadows facility would be expanded to house asylum 

seekers.

Labor will establish an 
offshore processing centre 

in East Timor
Abandoned.

Labor will not make asylum 
seeker processing deals 

with any countries that are 
not signatories to the UN 

Refugee Convention.

In May 2011 Julia Gillard announced an asylum seeker regional 
processing deal with Malaysia.

Malaysia is not a signatory to the 1951 Refugee Convention or its 
Protocol.

The Cleaner Car Rebate 
Scheme (a.k.a. Cash-for-

Clunkers) 
Abandoned.

The Solar Credits Scheme 
will give rebates to 

households who install 
solar panels on their roofs.

Solar Credits Scheme rebates scaled back.

The Budget contingency 
reserve will not be used 
to provide assistance to 

power companies impacted 
by the carbon tax.

On 11 July 2011, Julia Gillard admitted that allowance had been 
made in the Budget contingency reserve to buy back 2000 
megawatts of brown coal fired power generation capacity.
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BOAT ARRIVALS SINCE THE LABOR GOVERNMENT
UNWOUND THE COALITION’S STRONG BORDER 

PROTECTION POLICIES

Before the 2007 election Kevin Rudd said Labor would be tough on people smugglers and 

would turn back illegal boat arrivals on the high seas.

In August 2008 Kevin Rudd abandoned the Howard Government’s successful border protection 

policies that had stopped the boats and had effectively closed down the people smugglers’ 

business model that had enticed people to risk their lives on unseaworthy boats.

THE LABOR RECORD ON BORDER PROTECTION *

Total number of unauthorised arrivals since August 2008      13,205

Total number of boat arrivals since August 2008               255

The day she became Prime Minister, Julia Gillard said she would fix the flood of illegal  

boat arrivals.

THE GILLARD RECORD ON BORDER PROTECTION

Unauthorised arrivals under the Gillard Government           6,653

Boat arrivals under the Gillard Government                 114

 * As at 18 November 2011
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“… I don’t stand before you with a bag full of irresponsible promises that could 
put upward pressure on inflation. Today I am saying loud and clear that this sort of 
reckless spending must stop.”

Kevin Rudd, 14 November 2007

“I’m going to make sure we run the heaviest ruler over each proposal and work 
out is it affordable, because there are always two sides to this equation - what the 
Government spends and where it gets its money from.”

Julia Gillard, Press Conference, 28 July 2010

Labor’s chronic waste and mismanagement has cost Australian taxpayers billions of dollars. 

Here are just some examples of Labor’s reckless spending and contempt for hard working Australian 
taxpayers.

THE PROGRAM THE RESULT

The 20/20 Summit

Of the 962 ideas generated by summit participants, the Rudd Government 
accepted nine.

Cost: $2 million.

GroceryChoice
GroceryChoice abandoned.

Cost: $8.4 million.

Fuel Watch
Fuel Watch abandoned.

Cost: $20 million.

A computer on every desk of 
every upper secondary student

Cost: $2.2 billion

One million computers promised by December 2011.

Only 75 per cent delivered.

$1.2 billion cost blow out.

BER School Halls Building 
Program

Cost: $16.2 billion

Many schools told what they would get rather than being asked what they need.

Rorts, rip-offs and poor quality spending has come to light.

Cost blowout of $1.7 billion. 

Credible estimates of the money wasted range between $6 to $8 billion.

FOUR YEARS OF WASTE AND INCOMPETENCE
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Home Insulation Program

Estimated cost: $1.45 billion

Dodgy installation of roof insulation results in four deaths, more than 158 
house fires and thousands of electrified roofs.

Program axed.

$124 million spent so far fixing up the mess.

Stimulus spending cheques to 
overseas pensioners

More than $82 million of stimulus payments go to stimulating the economies of 
other countries like Italy, Greece and New Zealand. Australian pensioners living 

in these countries and a further 21 others received as much as $1400 each. 

A pensioner living in Cuba and another in North Korea also received a stimulus 
payment.

Green Car Innovation Fund Axed.

Green Loans Scheme

Independent reports exposed widespread lack of compliance with government 
regulations on procurement, absence of effective program supervision and poor 

financial controls. 

Axed.

Cost: $46.5 million.

Green Start Program Green Start axed before it begins.

Immigration Budget
A $1.75 billion cost blowout in this year’s budget due to Labor’s failed border 

protection policies.

UN Security Council seat
$10.5 million spent so far so that Kevin Rudd can have a seat on the UN 

Security Council.

Tax Summit before 30 June 2011

The Tax Summit becomes a Tax ‘Forum’.

Convened three months after promised deadline.

No decisions made and announced.

No commitment to tax cuts.

Cost: $1 million (est.)
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Digital set-top boxes

Cost of Scheme: $300 million.

Administration costs: $67 million.

Set top box and Installation costs: $350 per box.

Cost of a set top box and installation if purchased at Harvey Norman: $168.

Strategic Indigenous Housing 
and Infrastructure Program

Cost: $670 million

So far only 179 houses have been built and just over 1,000 refurbished.

MORE EXAMPLES OF LABOR WASTE 

•	 $1.5 million spent on travel and accommodation to send a massive delegation to the failed Copenhagen 
Climate Change Conference.

•	 A further $500,000 to be spent on travel and accommodation to the UN Climate Change Conference in 
Durban.

•	 $2.4 million of taxpayers’ money has been spent on health related classes for public servants including 
sleep classes to teach bureaucrats how to get ‘a good night’s sleep’.

•	 More than $5 million on preparing Labor’s abandoned Malaysian people-swap deal.

•	 The Department of Education, Employment and Workplace Relations spent more than $1 million to 
decorate offices with pot plants.

•	 Taxpayers are coughing up more than $110,000 for foreign aid workers to learn martial arts. 

•	 $60,000 spent designing a “National Carbon Offset Standard” logo. 

•	 $3,000 spent on a program to teach Centrelink staff how to laugh.

•	 $140,000 spent on a media stunt to show Julia Gillard launching a free trial of the NBN in Armidale, 
even though only seven people had signed on for the free trial.

•	 775 of Labor’s so-called Building the Education revolution projects still remain uncompleted almost a 
year after the original deadlines to do so have passed.

•	 The Department of Public Prosecutions is spending an additional $900,000 a month of taxpayers’ money 
to cope with the blowout in numbers of people being prosecuted for people smuggling.

•	 Despite promising that “there will be no carbon tax under the government I lead”, Julia Gillard and 
Labor have secretly set up a new ‘spin unit’ to help them sell a bad tax based on a lie that the majority of 
Australians don’t want. 

•	 Further revelations of Labor’s willingness to use taxpayers’ money to fund political advertising to 
support the Carbon Tax include:

-  $4 million spent sending glossy brochures to every Australian household.

-  $20.1 million spent on a media advertising campaign ($16.2 million on advertising buy and  
  $3.9 million on campaign development).

-  $13 million is being spent on the Government’s so called ‘Climate Change Foundation Campaign’  
  funding activist groups around Australia.
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…and the Unions are aboard the labor gravy train

In the last two budgets Labor has handed over a total of $20 million to their union mates under the guise of 
a $10 million “trade union education foundation grant”, followed up this year with another $10 million for 
“education resources for their membership”.

Little wonder that the unions reciprocate Labor’s generosity with taxpayer money by donating millions of 
dollars back to Labor for election campaigns. 

MORE EXAMPLES OF LABOR INCOMPETENCE

THE MURRAY-DARLING BASIN PLAN 

“Well, we will implement the Murray Darling Basin Authority Plan, we’ll do it 
consistent with our budget rules and we can rely in the forward estimates period on 
the money we have already provisioned in the budget.”

Julia Gillard, Press Conference, Adelaide, 10 August 2010

 
The former Coalition government announced a national process to fix the Murray-Darling, but Labor has 
continually mismanaged it.

The draft basin plan has been delayed three times in the space of a year and the increasing uncertainty is 
making it impossible for people in the basin to invest with confidence.

The former Chair of the Murray-Darling Basin Authority (MDBA), Mike Taylor, resigned because the Minister was 
asking him to do things that were against the legal advice he had received on the Water Act.

 A House of Representatives bipartisan inquiry into the Murray-Darling was damning about the way Labor has 
conducted $1.5 billion of water buybacks in a non-strategic way, how it has failed to invest in water-saving 
infrastructure and how its management of the Commonwealth’s billion-dollar portfolio has been opaque. 

LABOR’S FAILURE TO FIX OUR HOSPITALS

Labor promised to ‘fix’ hospitals by 2009.

It even committed $30 million to an advertising campaign for a reform proposal it later scrapped.

It then took three years to produce a plan for health Labor told Australians it had prior to the 2007 election, only 
to re-announce another plan in 2011.

Labor has hired more and more bureaucrats to produce volumes of recommendations on what it should do and 
the result has been to establish more bureaucracies.

Julia Gillard’s so-called health and hospitals ‘reform’ plan is a ‘noodle nation’ model – a maze of bureaucracy 
that can’t even be explained by government officials.

Apart from the billions of dollars thrown at the states to get them to sign up, there is still only a Heads of 
Agreement.

What is clear is that there will be four new health bureaucracies created at a federal level in addition to Local 
Hospital Networks and Medicare Locals.

As for it ending the ‘blame game’ as Labor promised, the Australian Medical Association told a Senate Inquiry 
into the COAG agreement on health and hospitals that the intergovernmental agreement “will not end the blame 
game, but instead merely provide different opportunities to undermine and ‘game’ the system”.

So much for Labor’s health ‘reforms’.
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LABOR’S FAILURE TO STOP THE QANTAS DISPUTE 

The Australian travelling public suffered 48 hours of chaos the Gillard Government could have prevented.

Qantas management extensively warned the Gillard Government that the grounding of the fleet was an option.  

Like the boats, like the roof insulation batts, like BER, Labor knew there was a risk but failed to act to prevent the 
crisis erupting.

The result was 48 hours of chaos.

A serious Prime Minister, told by her ministers that Qantas was about to ground its fleet in three hours time, 
would have said “well I’d better talk to Qantas”.

If it had been serious, Labor could have used legislative powers under section 431 of the Fair Work Act to 
terminate the industrial dispute before thousands around the world had their travel disrupted.

Julia Gillard wrote the legislation when she was the responsible minister. She wouldn’t have put section 431 in 
there unless it was there for a purpose. Having put it in there she should have used it.

It is the job of a national government to provide leadership and avert crises. Labor had the legislative means at 
it disposal to stop the dispute before Qantas grounded the planes and announced a lockout. 

Instead, Julia Gillard and Labor failed to act in the national interest. 
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THE LABOR-GREENS ALLIANCE

TOP TEN LABOR CAVE-INS TO THE GREENS

“The Greens are about recreating Australia for the new century, street 

by street, community by community, city by city.”

Senator Bob Brown, 25 August 2008

1. Julia Gillard’s solemn “no carbon tax” promise broken.

2. Labor’s Citizens Assembly promise abandoned and replaced with a closed door 

committee to decide the structure of a carbon tax. 

3. Budget savings measures to help pay for flood recovery in Queensland reversed.

4. Means testing of the private health insurance rebate.

5. Removal of fringe benefits tax concessions on work vehicles.

6. Limit parliamentary debate on carbon tax legislation.

7. An inquiry into the print media aimed at regulating newspapers and online media

8. Work-for-the Dole program slashed.

9. A $10 billion Renewable Energy Fund established to prop up commercially unviable 

renewable energy investments.

10. The Greens get access to Treasury resources, including regular briefings. 
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IN TheIR OwN wORDs…

The faCeless meN

“Before you can persuade Australians of your credentials to run 
the country, you have to show that you can run your political 
party. And to do that, we must unshackle our party from the 
factions. It’s time to stop mincing words and to acknowledge 
that factionalism in the Labor Party is out of control and 
destructive.” 

Julia Gillard, Sydney Institute, 7 March 2006

“I was elected by the people of Australia to do a job. I was not 
elected by the factional leaders of the Australian Labor Party to 
do a job though they may be seeking to do a job on me.”

Kevin Rudd, Press Conference, 23 June 2010

JUlIa gIllaRD’s Deal wITh bOb bROwN aND The 
gReeNs

“Gillard and her advisers have, by formalising a political 
agreement with the Greens, unnecessarily and irresponsibly 
legitimised them in the eyes of many ill-informed voters as a 
credible political force. In short, Gillard has made a damaging 
political blunder that will haunt the party for many years to 
come.”

Michael Costa, The Australian, 1 December 2010

labOR’s aDDICTION TO ‘spIN’

“We are struggling with the perception we are wholly and solely 
driven by polling and focus groups.”

John Faulkner, 13 October 2010

labOR’s laCk Of CORe belIefs

“Labor could do worse than learn from the experience of John 
Howard’s prime ministership. No one can deny that during 
Howard’s 11 years in office he radically changed the power 
structures in this country to ensure his conservative agenda 
was adopted. He did it though incremental changes and by 
taking the electorate with him. He showed courage and the 
moral backbone to stand up for his beliefs.”

Paul Howes, Speech, Sydney Institute, 11 December 2010

LABOR’S FOUR YEARS – FROM BAD TO WORSE

Greens win is 
labor’s loss

The Australian, 30 September 2011

labor sets up carbon 
tax spin unit

Sydney Morning Herald,
19 October 2011

a new generation of faceless 
men pull alP’s strings

The australian, 21 July 2010
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‘Real’ JUlIa OR ‘fake’ JUlIa

“No one has been able to work out what the real Julia stands 
for.”

Mark Latham, AFR, 2 December 2010

labOR appaRaTChIks

“They’ve effectively brought down four Labor governments in 
three years …the Iemma government, the Rees government, 
the Rudd government and, on Saturday, the Gillard government 
… And these are the people, the Arbibs and the Bitars of this 
world that have engineered it … They have debased the political 
process in NSW. They have taken their disease and infected 
the federal Labor Party. Their fakery and their flakery is just not 
being bought anymore. On Saturday the people said, `we’ve 
had enough of this’.” 

Morris Iemma, Macquarie Radio, 23 August 2010

whO RUNs The labOR paRTy?

“Fewer than 50 individuals across Australia enjoy absolute 
control of the ALP machinery. They represent neither working 
people nor union members.” 

Rodney Cavalier, The Australian, 13 October 2010

kevIN RUDD - pRIme mINIsTeR 

‘’Our big mistake when he was rolled was to not show the 
public what a truly odd person Kevin is. The guy is a bully.  
He has some skills but leading the team is not one of them.’’

Anonymous Labor MP,  

SMH, 19 June 2011

kevIN RUDD – pRIme mINIsTeR agaIN? 

“He [Rudd] knows how to run long term campaigns of guerrilla 
warfare.  Mark Latham and Kim Beazley can attest to that.  
Rudd has form.  He know how to bring a leader undone…

While you may not know what he says when he speaks to 
journalist, we know he is doing that constantly.”

Graham Richardson, The Australian, 7 October 2011 

a confused nation asks, 
will the real Julia Gillard 
stand up?

The Australian, 31 July 2010

Morris iemma’s call 
for Karl bitar end

The Daily Telegraph,
23 August 2010

labor left MP’s vow to tackle 
PM over gay marriage plan

Sydney Morning Herald, 16 April 2011

rudd sets out conditions 
for return to leadership

The Australian, 14 October 2011             

edGes fray on  
conTrol freaK

Herald Sun, 4 June 2008  
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The Coalition’s Economic Management Legacy Highlights 
Labor’s Economic Failings 

Indicator Howard 
Government

Rudd/Gillard 
Government 

Indicator Howard 
Government

Rudd/Gillard 
Government 

Commonwealth 
Budget Balance

$19.7 billion 
surplus

(2007-08)

$47.7 billion   
deficit

(2010-11) 

Annual GDP 
Growth

4.0%

(Year to December 
2007)

1.4%

(Year to June 
2011) 

Average 
Commonwealth 
Budget Balance 

$8.1 billion surplus

(1996-97 – 2007-08)

$38 billion deficit 

(2008-09 – 2011-12) 

Average Annual 
GDP Growth 

3.7%

(March quarter 
1996 to December 

quarter 2007)

2.3%

(December 
quarter 2007 to 

June quarter 2011)

Net Government 
Debt

$44.8 billion in the 
black

(2007–08)

$106.6 billion   in 
the red

(2011–12)

Annual Inflation 3.0%

(December 
quarter 2007)

3.5%

(September 
quarter 2011)

Net Debt as a % of 
GDP

-3.8%

(2007-08)

7.2%

(2011-12)

Average Annual 
Inflation1

2.4% 

(March quarter 
1996 to December 

quarter 2007)

3.1%

(December 
quarter 2007 

to September 
quarter 2011)

Government Outlays 
as a % of GDP

22.9%

(2007-08)

24.5%

(2011-12)

Average Annual 
Growth New 

Private Business 
Investment

8.8%

(1996-97  - 2006–07)

4.6%

(2007-08 – 2010-11)

Unemployment Rate 4.5%

(Nov 07)

5.2%

(Oct 11)

Annual Growth 
in the Number of 

Businesses 

2.4% 

(2006-07) 

-1.0%

(2008-09)2

Youth 
Unemployment

51,900

(Sep 07)

63,800

(Sept 11)

Average Annual 
Productivity Growth 

1.2% 

(1996-2007)

-0.9%

(2007-2009)3

Long Term 
Unemployed

70,000

(Nov 07)

113,900

(Sept 11)

Average Annual 
Labour Productivity 

Growth

2.2%

(1996-97 – 2006-07)

0.9% 

(2007-08 – 2010-11) 

Average Annual 
Growth Retail 

Turnover

5.7%

(1996-97 – 2006-07)

4.4%

(2007-08 – 2010-11)

Average Mortgage 
Rates During Term 

in Office

7.2%

(Mar 96 – Nov 07)

7.5%

(Dec 07 – Sept 11)

Average Annual 
Personal 

Bankruptcies

18,900

(1997-98 – 2006-07)

21,249

(2007-08 – 2010-11)

Average Monthly 
Repayment on New 

Home Loans

 $1,194

(1996-97 – 2006-07)

$2,000

(2007-08 – 2010-11)  

1  The value for the Howard years excludes the impact of the GST outlier on CPI (Sept 2000 to June 2001). The value including the GST outlier period is 2.5%.

2   2008-09 is the latest available figure from the ABS. 

3  2009 is the latest available measure of multifactor productivity from the ABS. 
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