Labor in
Opposition
1996 -

Are Labor Ready?
The previous section highlighted the consequences
for Australia the last time Labor were in
Government. No opposition is unelectable, and the
following section analyses the consequences for
Australia if Labor are returned to Government. It
demonstrates:
Labor lack leadership and are divided.
Labor are unable to take the tough but
necessary decisions in the national interest.
They offer no constructive policy alternative.
Labor’s opportunism and disunity means that a
Labor Government would be completely lacking
in direction – in fact liable to be dragged in any
direction by noisy special interest groups and
trade unions.
Labor are not up to the task of managing the
economy or of protecting Australia’s security.
Labor’s preference for higher taxes and higher
spending will drive up interest rates, taking
money out of the pockets of families and small
business.

Labor and the
Economy
Labor’s Deﬁcit Denial
Prior to the 1996 election, the Labor Party
assured Australians that the budget was in
surplus:
“This strategy (ﬁscal consolidation) has
led to a small Budget surplus in 1995-96
and growing surpluses forecast over our
forward estimates period”.
(Kim Beazley, Third Australian Pensions
and Investments Conference 29-01-96)
“We’re in a position where we’ve no plans
to increase taxes..…Why would we? We’re
operating in surplus and our projections
are for surpluses in the future.”
(Kim Beazley, The Age, 1-02-96)
Straight after the election, a budget deﬁcit
was revealed:
Remarkably, both Kim Beazley and Simon
Crean continued to deny Labor’s budget black
hole (the ﬁnal result for the 1995-06 ﬁnancial
year was a deﬁcit of $10.3 billion), long after it
was revealed:
“Well look, ﬁrstly there wasn’t a $10 billion
black hole. We can dismiss that.”
(Kim Beazley, Radio Triple J, 14-05-98)
These denials came despite the then Labor
Shadow Treasurer’s frank admission of Labor’s
mismanagement:
“The undeniable truth of the matter is,
on the Budget papers, that the outcome
deﬁcit from 1995-96 was $10.3 billion.”
(Gareth Evans, 10 Morning News, 11-05-98)

Labor’s Economic
Opportunism

Source: AFR, 17-05-02

According to Kim Beazley, the Government’s 1996
Budget was: “a budget of betrayal”, “scapegoating
the battlers and with a dead hand on the national
tiller” with “poisonous content” that would be “a
disaster for the disadvantaged” and “a matter of
despair for the unemployed”.
1997 was “a Sheriff of Nottingham Budget” and “a
budget of wizened spirits”.
His 1998 prediction for the “Jeremiahs” was that
“if there was a time and a place for a government
as harsh and chaotic as this, it is long past and in
another, lesser country. And if there is a place for it
now to go it is out: out of our lives for good.”
In 1999 he spoke of his father who “lanced the
boil of the sectarian divide” in education before
lamenting of a scholarship program that “It was
paltry, it was parsimonious and now it is past
tense”.
In 2000, he accused the Coalition Government
of being “in love with the past and at war with
the future”, but of delivering a budget that was
“predictable, stodgy and uninspiring.”
In 2001 Kim Beazley reasoned that “we can see
very clearly that the Government is panicking.”
Before saying of his alternative plan that “these
things will put bread and butter onto our tables and
ensure our people survive and prosper. But we
need food for the soul as well.”
After all these Coalition budgets…

This ﬁnancial year the Howard Government
will have repaid $66 billion of Labor’s $96
billion debt, saving taxpayers a debt interest
bill of around $5 billion per year.
Unemployment has fallen from 8.2% to
6.2%.
Interest rates are currently at 6.55%.
Spending on public schools is 60% higher
than in 1996.
Spending on the health system has almost
doubled (from less than $19 billion in 199596, compared to more than $31 billion this
year).
…leading no less an authority than the OECD
to conclude that:

“Dogged pursuit of structural reforms across a
very broad front, and prudent macro-economic
policies ﬁrmly set in a medium-term framework,
have combined to make the Australian economy
one of the best performers in the OECD, and
also one notably resilient to shocks, both internal
and external. Incomes growth has remained
brisk, employment is expanding, inﬂation is
under control, and public ﬁnances are healthy.
…The Government’s commitment to reform, its
willingness to commission expert advice and
heed it, to try new solutions, and to patiently build
constituencies that support further reforms, is also
something that other countries could learn from.”
- OECD Economic Survey of Australia 2003

Labor’s Obstruction
On many occasions as the Howard Government
has sought to repair the ALP’s damage to
Australia’s economy, the Labor Party have
stood in the way. On other occasions, when
the national interest has warranted them taking
a stand, they have sat on the fence, as the
following table shows:

Budget Savings Measures
• Remove Beazley’s Budget Black
Hole and pay back Labor’s Debt
• Keep economy strong in
uncertain climate
• Take pressure off interest rates

Tax Reform
• Fix our uncompetitive, outdated
system
• Provide relief to small business
and individuals
• Deliver a growing revenue stream
to the states

Government Initiative/
Objective

Scare
mongering
Oppose in
Senate
“Rollback”

Consistently
opposed
budget saving
measures

3.

2.

1.

Labor’s
Stance

•
•
•
•

Government Debt reduced from $96 million to $29.8 billion in 2003-04.
Australia’s AAA Credit Rating restored.
Annual Interest Savings of around $5 billion.
Debt interest savings have allowed more to be spent on real priorities, such
as schools, hospitals and national security.

• Compromise deal reached with Democrats, which delivered biggest income
tax cuts in Australia’s history.
• Labor’s doomsayer predictions not realised.
• Labor now complain that income tax is too high for those on $50K+,
forgetting that their opposition resulted in tax cuts being reduced.

Outcome

Opposed in
House and
Senate

Took MUA’s
side

Waterfront Reform
• To stop our wharves being a
national disgrace and a cost
burden on Australian exporters

Changes
to PBS and
Disability
Support
Pension
Blocked in the
Senate

Workplace Relations Reform
• Offer choice to workers and
reduce union interference by
outlawing compulsory union
fee clause in federal workplace
agreements

Making Welfare Sustainable
• Put reasonable limits on
Government Programs whose
costs will otherwise spiral out of
control

• Reforms have boosted productivity.

• Passed through compromise deal with Democrats.
• Wages, employment and productivity up.

• Sought to blow a $1.4 billion hole in budget.
• Future projections show that if sensible restraints not taken, PBS will blow
out of control.
• 1 in 4 Australian men aged 60-64 remain “disabled”.

Labor’s
Stance

Sniping (ie. To
not oppose, but
criticise)

Opposed in the
Parliament

Took side
of Politically
Correct lobby

Government Initiative/
Objective

Construction Industry Reform
• To increase jobs and productivity
• To stamp out lawlessness,
thuggery, intimidation,
inefﬁciencies and corruption

Scrap Unfair Dismissal laws
• To remove a major disincentive
for small business to employ
people

Native Title 10 point plan
• To remove uncertainty over native
title, following the High Court’s
Wik Decision

• Compromise deal reached with Independent Senator Brian Harradine,
which has (largely) restored certainty to farmers and miners.

• Job destroying laws costing business $1.3 billion each year and an
estimated 77,000 jobs.

• CFMEU belligerence still costing the Australian Economy dearly.

Outcome

Labor has
consistently
and vehemently
spoken out
against WFTD

Sniping.
Attempted to
block measure
to restrict
beneﬁts to new
migrants (for
ﬁrst 2 years)

• Experience, a sense of pride, and the work ethic enhanced for 240,000
participants in 14,000 projects.
• 89% of the community support WFTD.
• Unfortunately, certain WFTD projects have been scuttled by State
Governments and Unions.

• Eg. Last year, 2.5 million entitlement reviews resulted in 236,000 payment
cancellations or reductions, savings of over $20 million a week and
recouping of $337 million in debts.

* A more detailed account of Labor’s obstruction is provided in the chapter: Labor and the Senate - Shirking the national Interest.

Work for the Dole
• To restore the work ethic among
some Australians who, under
Labor, lost it
• To provide training opportunities
and restore pride and self-esteem
among the jobless
• To reassure taxpayers that
the welfare system provided a
trampoline, not a hammock

Welfare Rort Crackdown
• To stamp out welfare rorts and
ensure welfare does not become
a ‘way of life’ for some Australians

Labor’s “Magic Pudding”

Source: Weekend Australian, 7-04-01

Perhaps the biggest concern about a Labor
Government is the risk and uncertainty created
when they promise the impossible. In recent years,
Labor have asked Australians to believe that, if
elected, they would simultaneously deliver:
Spending Cuts:
“…but actually in the last two elections our
promises have been more Spartan than the
government’s. We would have delivered
stronger economic and budget outcomes…”
(Bob McMullan, Business Sunday, 5-05-02)
QUESTION: Labor would reduce spending as
a proportion of GDP?
ANSWER: That would be our intention.
(Simon Crean, The Australian, 7-04-01)
Higher Spending:
“That’s plenty of time for us to look through
it and see whether the priorities are right.
Well, I’m not going to spend less. In fact, we’ll
spend more...”
(Kim Beazley, Doorstop, 13-06-01)
“Well we are in this situation because of the
cuts that have been made in the provision of
federal services. The cuts were supposed to
be there because they said they had a budget
problem. They never did have one.”
(Kim Beazley, QLD CWA, 23-08-00)

GST Rollback:
“And we have said, and we know there will
be Rollback under a Labor Government,
that is an absolute commitment, we have
said this is our top priority.”
(Kim Beazley, Doorstop, 16-05-00)
“Anything that you can conceivably think
of is implicated in the term rollback.”
(Kim Beazley, Doorstop, 13-07-99)
“There is unequivocal reassertion of our
commitment to pursue Rollback.”
(Simon Crean, ABC TV 12-07-00)
Lower Taxes:
“We would certainly run a lower-tax
government than them. That’s been our
record.”
(Simon Crean, The Australian, 7-04-01)
This is akin to claiming that you can eat more
junk food, exercise less and lose weight at the
same time. When pressed on the credibility of
their policies, Labor are unable to provide this
explanation:
“If you don’t have any policies, the issue
of how you can afford them doesn’t come
up.”
(Kim Beazley, SMH, 20-03-01)

Hiding the Cost!

By the time of the last election, the estimated cost
of Labor’s policies was $10.4 billion. However,
this ﬁgure is merely an estimate, because Labor
never submitted a number of their policies to
Treasury for independent costing, as required
under the Charter of Budget Honesty.

Labor: Who’ll Pay?
While Labor’s talk in Opposition may be cheap,
past experience shows that, when they get
into Government, their double talk becomes
expensive.

Source: Weekend Australian, 12-10-02

Recently, Labor Party Shadow Ministers revived
concerns about the consequences of Labor’s
management:

Deﬁcit Budgets?
“I also believe however, there are times when
deﬁcits may be needed.”
(Bob McMullan, Labor’s Shadow Finance
Minister, 24-03-03)

Increased Medicare Levy?
JOURNALIST: Would you increase the
Medicare Levy?
STEPHEN SMITH: “If you are going to
be looking at increases in revenue raising
sources, the Medicare levy is one which has
attracted support from the public over the
years and I would expect that to continue.”
(Stephen Smith, Labor’s former Shadow
Health Minister, 27-02-03)

Abolish Negative Gearing?
Labor’s Shadow Treasurer Mark Latham: “Mr
Latham told the ABC’s Lateline program on
Wednesday night that Negative Gearing “could
easily be under review”.
(The Australian, 4-07-03)

Abolish the 30% Private Health Insurance
Rebate?
“The private health insurance rebate will be
reviewed by me in coming months.”
(Julia Gillard, Shadow Health Minister,
‘Sunday’, 27-07-03)

Labor’s Taxed Credibility
In 1985, many senior Labor ﬁgures, including
Kim Beazley, supported a 12.5% GST.
Between 1991-1993, Labor ran a scare
campaign against the GST, but promised to let
it pass the Senate, should the Coalition win.
After the 1993 election, in which Labor
vehemently opposed a GST and promised to
not put up tax, they increased the Wholesale
Sales Tax and introduced or increased a
number of other taxes. By 1995-96 these broken
tax promises were costing taxpayers over $7
billion per year.
After the Coalition Government was re-elected
in 1998, the Labor Party, in contrast to their
1993 position, vowed to block tax reform.
On 10 December 1998, Simon Crean
complained of the “ﬁscal proﬂigacy” of the
Government’s planned personal tax cuts and
argued:
“What we are arguing is that the
government’s proposals are unfair and
they are ﬁscally irresponsible. The value
of the tax cuts is large - $13 billion per
year…
“We say that this is grossly irresponsible
and reckless. If these tax cuts are
delivered, their excessive cost will put
further pressure on the level of services
provided by the Commonwealth.”
(Parliamentary Hansard, 8-12-98).
The former Shadow Treasurer, Bob McMullan,
similarly complained at the time of “splurges” in
tax cuts (Parliamentary Hansard 8-12-98).
Once a compromise deal was reached with the
Australian Democrats, Labor made “Rollback”
their top priority:

“And we have said and we know there will be
rollback under a Labor Government, that is
an absolute commitment, we have said this is
our top priority.”
(Kim Beazley, Doorstop, 19-06-00)
This was despite a warning from Labor’s own
adviser, Access Economics, that:
“...if the Opposition rolls back parts of the
GST when next in ofﬁce, that cuts revenue.
To make up that gap, Labor would have to cut
spending, raise other taxes, or let the budget
bottom line suffer - the latter at the cost of
pressure on interest rates.”
(Chris Richardson, Access Economics, AFR,
23-02-00)
After much anticipation, the unveiling of Rollback
was considered by many to be a big anti-climax,
consisting only of a saving of $1.92 per week on
gas and electricity, and the GST removed from 3
speciﬁc goods, pre-paid funerals, long term caravan
parks and charities.
Now, having voted against the “proﬂigate” tax
cuts in 1999, Labor appear to be committed to
additional tax cuts, while at the same time giving
commitments to spend more.
Can we believe Labor now? Can we trust them into
the future?

Labor Governments:
State AND Federal?
The recent property boom has been fuelled by the
strong growth, low interest rate climate created by
the Howard Government’s economic management.
As a result the state governments have reaped a
windfall in stamp duty. In 2001-02, the combined
state Governments reaped $7.3 billion in stamp
duty on conveyances, an increase of 38% on the
previous year.
Furthermore, ALL of the proceeds from the GST
($26.6 billion in 2001-02) go to the States and
Territories. As a part of the tax reform agreement in

which GST would replace “grants”, the Howard
Government agreed to make up any shortfall
in what the states’ funding would otherwise be,
but, once the GST started to outgrow previous
funding, to let the states keep the windfall.
In 2003-04, Queensland will receive $197m
more, the NT will receive $41m more, WA
will receive $14m more, the ACT will receive
$10m more and Tasmania will receive $8m
more, than if the Howard Government had not
implemented tax reform.
According to Shane Stone: “As the Chief
Minister of the Northern Territory I could only
dream of such revenue streams. State and
Territory Governments have never had it so
good when it comes to revenues – and yet they
continue to put up taxes and charges.”
Victorian Labor have increased every
state tax through indexation and broken its
promise to not allow tolls on the Scoresby
Freeway.
Western Australian Labor have increased
stamp duty on conveyances to reap an extra
$109 million next year and stamp duty on
general insurance policies for an extra $52
million.
ACT Labor raised a water abstraction
charge by $3 million next year and were
forced to backdown on a plan to impose a
ﬁre reconstruction tax that would have raised
$5 million.
NSW Labor broadened the payroll tax base
by $121 million next year. Meanwhile NSW
Labor’s stamp duty take has increased from
$1.09 billion in 1994-95 to $3.4 billion in
2002-03.
In South Australia, Labor has increased
gambling taxes from January this year to
raise an extra $34 million a year and stamp
duty on conveyances for an extra $14
million.
In the Northern Territory, Labor has
introduced a car registration levy.

The combined picture this paints is the yin and
yang of Australian Politics – the State and
Territory Labor Governments reaping the beneﬁts
of economic growth driven by the Howard
Government, raising their own taxes and attempting
to shift responsibility to the Howard Government for
funding services for which the states have primary
responsibility.
There is an important question to pose to Australian
voters: will a federal Labor Government be strong
enough to keep spending in check and make the
States and Territories deliver?

Labor’s Economic
Credibility: In their own
words
“The electorate hesitated to vote for Federal
Labor in part because of concerns about
economic management.”
(Bob Carr, AFR, 29-01-02)
“The issue of Labor’s lack of credible policy
alternatives extended to taxation policy. This was
the second consecutive election in which Labor
failed to present a credible and comprehensive
policy on taxation which attracted broad electoral
support.”
“Howard effectively linked personal and national
security to his credentials as a strong economic
manager. Labor, on the other hand, did not
articulate an alternative policy position in the
area of economic management.”
“During the election, Labor did not present a
credible argument or plan to demonstrate our
capacity to control interest rates, or manage the
economy as well as the opposition.”
(Neville Wran, Report on 2001 Election,
May 2002)

“There is evidence to suggest that one
public perception which distinguishes
Labor’s success at a local level from our
recent failures at a national level has been
fear of a lack of discipline in our ﬁscal
policy and concern about the implications
of this for interest rates.”
(Bob McMullan, Speech to the Fabian
Society, 4-05-02)
“‘Mickey Mouse’ was a name to be feared
by all advisers. To be touched by those
two words was poison. ‘Bleeding heart’,
‘froth’, ‘fairy ﬂoss’ and ‘Creanite’ were
others – a ‘Creanite’ was someone who
sympathised with industry policy of the
kind advocated by Simon Crean. These
names were dreaded in the same way as
‘Trotskyist’, ‘revisionist’, and ‘tendencies’
were dreaded in another time and another
place. You knew your economic credibility
was shot.”
(Don Watson, Recollections of
a Bleeding Heart)
“An intellectual vacuum has opened up
in the Party’s capacity to deal with rapidly
changing social and economic events.”
“Even worse, the inner circle of the shadow
ministry now equates economic efﬁciency
with electoral death.”
(Mark Latham, Australian Economic
Review, Nov 1998, )
“More’s the pity that the Labor Party
between 1996 and certainly 2000, vacated
the ﬁeld of competition and productivity.”
(Paul Keating, AFR, 28-02-03)
“The truth is that Labor and the trade union
movement have always felt uneasy with
economic modernism. Since its defeat in
1996, Labor has not been identiﬁed as an
economic moderniser, under Beazley or
Simon Crean.”
(Michael Costello, Former Chief of Staff
to Kim Beazley, The Australian, 7-03-03)

Simon Crean sold industry policy to the Left at
last year’s ALP Conference. As one of Craig
Emerson’s factional allies told the Courier
Mail, (the Left) “they’ve got him (Crean) in a
headlock and will squeeze when they want
something.”
(Courier Mail, 7-10-02)

Labor’s Union Mates
Labor’s Bedfellows
Despite Labor’s close relationship with and
dominance by trade unions, the facts show
unions are less relevant than ever.
Between 1996 and 2002 the unions have had a
net loss of 360,000 members.
More and more Australians have the option of
negotiating their own employment terms and
conditions; workers are voting with their feet
and leaving unions in droves.

Source: Australian Financial Review, 1-04-03

Currently, just 23.1% of the workforce are
members of a union.
Among private sector employees, just 17.7% of
workers choose to be union members.
While workers are leaving unions in droves, the
results speak for themselves.
Real wages (that is factoring in the effect
of inﬂation) have increased by an average
annual rate of 2.2% since the Coalition took
ofﬁce compared to an average 0.4% per
year under 13 years of Labor.
Unemployment is down to 6.2% (from a high
of 10.9% in December 1992 and 8.2% when
Labor left ofﬁce).

Last seven years of Labor
YEAR
1989
1990
1991
1992
1993
1994
1995
Total
Average

WORKING DAYS LOST
(per 1,000 employees)
268
198
194
221
162
85
84
1212
173

First seven years of Coalition
YEAR
1996
1997
1998
1999
2000
2001
2002
Total
Average

WORKING DAYS LOST
(per 1,000 employees)
101
105
76
62
100
44
48
536
77

Notwithstanding the fact that Australian workers are
better off with less union inﬂuence in the workplace,
the Labor Party remains joined at the hip to the
union movement.

Consider this contrast in union membership:
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Labor’s Political Factory
The Unions are more than just a “club” for the
Labor Party - they are a nursery. Fully 40% of
Labor’s front and backbench worked as a Union
boss or ofﬁcial prior to entering Parliament.
The following chart shows the lack of depth
of the Labor Party representation, the narrow
cross-section of the community they represent
and why the Hawke-Wran Review into the
Labor Party reported a common concern
within the Labor Party membership that their
candidates “are being turned out by a political
factory”.

Previous Occupations of Labor’s
Federal Parliamentarians

Labor
Apparatchiks
35

6
Both

Others
20
Union
Ofﬁcials
31

Apparatchiks: Staffers to Labor MPs, ALP
Secretariats, Members of other Parliaments.
Both: Previously Apparatchik AND Union Ofﬁcial.
Other: Predominantly lawyers, teachers, public
servants.

Source: The Sunday Tasmanian, 2-12-01

Source: Sunday Telegraph, 27-04-03

PREVIOUS OCCUPATION

Adviser to former Vic Premier Joan Kirner 1988-92; School teacher 1979-88.

National Industrial Ofﬁcer. SDA. 1991-95.
Superannuation Ofﬁcer - TWU (Vic) 1992-96; Adviser to former Victorian
Minister for Industry David White 1990-92; Adviser to Speaker of the House of
Reps 1988-90.
Senior Adviser to Treasurer, Ralph Willis, 1994-96; Chief of Staff to Premier of
South Australia, Lyn Arnold 1993; Senior Adviser to Minister for Finance 199192.

Australian Services Union

Transport Workers’ Union

Media, Entertainment and Arts Alliance

Carr, Kim

Conroy, Stephen

Cox, David

National Union of Workers

President ACTU 1985-1990; Senior Vice President ACTU 1983-85; General
Secretary; Storeman and Packer’s Union (NUW) 1979-85.
Advisor to former Deputy PM Brian Howe; Adviser to former Victorian Health
CPSU
Minister David White; Research Co-ordinator at the Labor Resource Centre
1981-85.
Senior Policy Adviser to NSW Premier Bob Carr 1995-6; Assistant General
Australian Manufacturing Workers’ Union
Secretary of NSW ALP 1989-95.
WA State Secretary of the SDA 1984-96; Research Ofﬁcer for the SDA 1979SDA Employees’ Association
84.
Australian Manufacturing Workers’ Union Snr Vice President ACTU; Natnl Secretary AMWU 1988-96.

CURRENT MEMBERSHIP

Collins, Jacinta

Campbell, George

Bishop, Mark

Albanese, Anthony

Macklin, Jenny

Crean, Simon

SHADOW
MINISTER

Labor Front Bench Union Afﬁliation

Australian Services Union, CPSU

Australian Services Union

Gillard, Julia

Grifﬁn, Alan

Ferguson, Martin

Ferguson, Laurie

Faulkner, John

Fitzgibbon, Joel
Forshaw, Michael

Miscellaneous Workers Union

CURRENT MEMBERSHIP

Liquor, Hospitality and Miscellaneous
Workers’ Union, NSW Teachers
Federation
Liquor, Hospitality and Miscellaneous
Workers’ Union
Liquor, Hospitality and Miscellaneous
Workers’ Union
Australian Services Union
Australian Workers’ Union

Evans, Christopher

Emerson, Dr Craig

Edwards, Graham
Ellis, Annette

SHADOW
MINISTER

Councillor, Cessnock City Council 1987-95.
General Secretary - AWU 1991-94. ACTU Executive 1989-91.
Chief of Staff - Vic Opposition Leader 1996-98. Lawyer, Slater and Gordon
1990-96.
Union Organiser 1986 and 1988-89; Political staffer at state and federal levels.

ACTU President 1990-96; Federated Miscellaneous Workers Union 1975-90.

Member of NSW Legislative Assembly 1984-90; Research Ofﬁcer, Federated
Miscellaneous Workers’ Union 1976-84.

ALP Assistant General Secretary 1980-89; Researcher to the NSW Minister for
Sport and Recreation, Ken Booth 1980.

Member of the WA Legislative Council 1983-97.
Member of ACT Legislative Assembly 1992-95.
Director General of Dept of Environment and Heritage 1990-95; Senior Policy
Adviser to PM, Bob Hawke 1990; Economic and Environment Adviser to PM,
Bob Hawke 1986-90.
State Secretary - ALP (WA) 1991-93; State Secretary of the Fire Brigade
Union, 1987-90; Industrial Ofﬁcer - Federated Miscellaneous Workers’ Union
1982-87.

PREVIOUS OCCUPATION

Liquor, Hospitality and Misc Workers’
Union

NSW Public Service Association

CPSU

Liquor, Hospitality and Miscellaneous
Workers’ Union

Liquor, Hospitality and Misc Workers’
Union

Australian Education Union

Australian Workers’ Union

Melham, Daryl

Murphy, John

O’Brien, Kerry

O’Byrne, Michelle

O’Connor, Gavan

Roxon, Nicola

LHMWU, CPSU, ASU
Australian Workers’ Union
CFMEU

Livermore, Kirsten
Ludwig, Joe
Lundy, Kate
McClelland, Robert

McMullan, Bob

Australian Services Union

Latham, Mark

Electorate Ofﬁcer - Sen. John Button 1990-93; Teacher 1981-90; Farmer 197986.
National Industrial Ofﬁcer – National Union of Workers 1994-96; Advocate and
Adviser – various unions in the AIRC, Supreme and Federal Court.

Staffer to Senator Kerry O’Brien. Organiser, LHMWU.

Barrister, Public Solicitor and Public Defender; Foundation member and past
Assistant Secretary, NSW Society of Labor Lawyers.
Public Servant. Local Government - Drummoyne Council.
Research Ofﬁcer - Federated Misc Worker’s Union Federal Council 197482; Branch Secretary FMWU (Tasmania) 1983-92; Joint Branch Secretary
Australian LHMWU (Tasmania) 1992-96; Federal Exec Member – Federal
Council, FMWU/ALHMWU 1983-96; Vice-President, Misc Workers’ Division
ALHMWU 1991-96.

National Secretary of the ALP 1981-88; State Secretary ALP (WA) 1975-81

Mayor of Liverpool 1991-94; Councillor of Liverpool City Council 1987-94;
Staffer to Bob Carr, Gough Whitlam
Public Sector Campaign Organiser 1996. Regional Organiser - CPSU 1995.
Senior Industrial Advocate - AWU (QLD) 1988-99.
President of the ACT Trades and Labour Council 1993-96.
Partner with Turner Freeman 1988-96; Solicitor with Turner Freeman 1982-96.

Founding Pres, Central Australian Regional Trades & Labour Council; Teacher.

Australian Education Union

Australian Workers’ Union

Australian Services Union

Australian Workers’ Union

CFMEU

Snowdon, Warren

Swan, Wayne

Tanner, Lindsay

Thomson, Kelvin

Zahra, Christian

Electorate Ofﬁcer to Barry Cunningham.

Member of Victorian Legislative Assembly 1988-95; Project Ofﬁcer for Australia Post
1984-88; Project ofﬁcer for Commonwealth Ombudsman 1983; Researcher to former Sen.
Gareth Evans 1979-82.

Vic State Secretary - Federated Clerks Union 1988-93; Electoral Assistant to Sen. Barney
Cooney 1985-87.

Advisor to Kim Beazley 1996-98. State Secretary ALP (Qld) 1991-93; University Lecturer
- QUT 1985-88.

Advisor to Sen. Nick Sherry; Teacher.

Sidebottom, Sid

Chief of Staff to Queensland Premier Wayne Goss 1988-91; Career diplomat.

PREVIOUS OCCUPATION

State Secretary, Federated Liquor and Allied Industries Union (Tas) 1979-90; Pres Tasmanian Trades and Labour Council 1988-89; Snr Vice-Pres ALP (Tas) 1984-85.

Queensland Public Sector
Union

CURRENT
MEMBERSHIP

Sherry, Nick

Rudd, Kevin

SHADOW
MINISTER

Labor’s Lifeblood
“It’s about time union members’ money
was not wasted on rorting internal ALP
processes.”
(Martin Ferguson, ALP MP & Former ACTU
President, The Age, 3-07-03)
The Union movement has provided the ALP
with its ﬁnancial lifeblood. The ALP have
received more than $30 million in direct
donations funds from the unions since 1996.
The following table outlines some of these
donations:
Union

M’ship
decline
since
1996
(#)1

M’ship
decline
since
1996
(%)2

Amount
donated to
ALP since
1996
($)3

SDA

-19,882

-8.9%

4,755,385

Sen. Mark Bishop,
Michael Danby,
Sen. John Hogg,
Sen. Jacinta Collins

LHMWU

-52,131

-28.3%

4,342,685

Dick Adams,
Sen. Nick Bolkus,
Sen. Chris Evans,
Sen. John Faulkner,
Laurie Ferguson,
Martin Ferguson,
Steve Gibbons,
Sharryn Jackson,
Harry Jenkins, Kirsten
Livermore, Bob
McMullan, Sen. Kerry
O’Brien, Michelle
O’Byrne, Sen. Nick
Sherry, Kim Beazley

AMWU

-39,133

-20.2%

3,906,644

Anthony Albanese,
Sen. George Campbell,
Sen. Ruth Webber

CFMEU

-10,000

-8.3%

3,866,669

Sen. Kate Lundy,
Maria Vamvakinou,
Sen. Penny Wong,
Christian Zahra

AWU

-26,954

-18.2%

3,678,609

Wayne Swan,
Kelvin Thomson,
Sen. Geoff Buckland,
Nicola Roxon,
Craig Emerson,
Sen. Michael
Forshaw

Union members
or former ofﬁcials
in the Federal ALP4

CEPU

-55,619

-28.0%

2,406,507

Arch Bevis,
Sen. Sue Mackay,
Sen. Gavin Marshall

TWU

-60

-0.07%

1,957,754

Sen. Stephen Conroy,
Sen. Steve Hutchins

NUW

-10,600

-10.5%

1,786,009

Simon Crean,
Con Sciacca,
Nicola Roxon

ASU

-48,133

-28.4%

1,565,155

Sen. Jacinta Collins,
Julia Gillard,
Allan Grifﬁn,
Jann McFarlane,
Brendan O’Connor,
Roger Price,
Lindsay Tanner,
Joel Fitzgibbon, Mark
Latham,
Anna Burke, Anthony
Byrne, Kirsten
Livermore

TOTAL

28,472,486

HSUA

207,069

(Footnotes)
1 Comparison of 1996 and 2002 AIR statistics, 2 Comparison of
1996 and 2002 AIR statistics, 3 AEC returns 1995/96 – 2001/02
4 Register of Members and Senators Interests; SMH, 5/12/01

This pipeline of money from the Unions explains
not only why Labor is so captive to the unions but
also why Labor outspend the Liberal Party during
election campaigns:

Election Donations 1997-2002
(ﬁgures rounded to closest $ million)
LIB

$57m

ALP

$57m
0

20

$25m
40

Donations from
all other sources*

60

80

100

Donations (direct)
from Unions

*Other sources include (in descending order) Private
Companies, Associated Entities, Public Companies, Individuals,
Industry Associations, Party Organisations
Source: AEC Annual Returns

These direct donations by unions to the ALP do not
include other campaign assistance provided by the

unions to the ALP, which for the last election
included (but was not limited to):
An extensive campaign by the ACTU against
the Howard Government in 20 marginal
seats.
$550,000 spent on television advertisements
(alone) attacking the Howard Government
by the MUA, CFMEU and AMWU.
A $3 million advertising campaign waged
over 18 months by the Australian Education
Union against the Howard Government.

What will the Unions get in
Return?
According to ﬁgures tabled in Parliament
by Laurie Brereton (the previous Labor
Government’s Industrial Relations Minister), the
Federal Government subsidised unions, to the
tune of $53 million, between 1983-95. Because
these ﬁgures gave no details of grants from
Departments other than Mr Brereton’s since
1991-92, this ﬁgure is likely to have been highly
conservative.
A study published by the Institute of Public
Affairs in July 1995 estimated that more than
$92 million was transferred from taxpayers to
the trade unions in the form of grants.
Some of the more notable grants to unions
included:
More than $4 million funding under the
Union Rationalisation Scheme, to provide
legal funding and to “provide assistance
towards the cost of union campaigns to
convince members of the advantages of
amalgamation” (in other words, taxpayers
subsidising the cost of a campaign by the
union bosses to create more powerful
unions).
$1 million to the ACTU in 1987-88 under the
“Australian Bicentennial Union Involvement
Program”.

$200,000 in 1991-92 to the ACTU to develop
a database to track the ﬂow of enterprise
bargaining.
$20,000 in 1984-85 to the Combined Union
Shop Committee at Williamstown Dockyard for
“Innovative Employee Fitness and Recreation
Program.”
$10,000 to the Automotive Food Metals and
Engineering Union in 1994-95 for a “project re.
environmental issues in the workplace” and
$30,000 for the development of (a) training
guide and training presentations to union
members on environmental issues”.
It is not just direct grants that the union movement
gained from a Labor Government. Graham
Richardson noted in 1995:
“As government compulsion forces millions of
workers and their employers to contribute to
union-controlled super funds, our major ﬁnancial
institutions are actually pushing and shoving
each other out of the way to get their hands
on the hundreds of millions that the unions
now control. Risking the ire of the trade union
movement has become a dicey proposition for
institutions that once would have regarded a
clash with the unions as a badge of honour.”
The unions’ unique ability to monopolise control
of compulsorily acquired superannuation funds is
directly threatened by the Howard Government’s
policy of requiring greater choice in superannuation
funds for workers.
Considering the past history of ALP Government
grants and the granting of privilege to unions and
given the continuous ﬂow of funding and campaign
assistance from trade unions to the ALP, taxpayers
may be entitled to question what the unions hope to
receive in return, should Labor win Government.

Unions’ Policy Agenda for
Labor
“Labor Governments are in power across
the country and we would want to inﬂuence
what they do”.
(Sharan Burrow, ACTU President,
Weekend Australian, 14-06-03)

No Individual Employment Contracts?
“It (Labor) should ensure there are no
individual contracts in any form…”
(Doug Cameron, National Secretary,
AMWU, AFR, 24-03-00)

Removing the right of Non-Government
schools to select their own teachers?
“There should be public guarantees where
government money is involved”.
(Sharan Burrow - ACTU President, AFR,
24-03-00)

New import tariffs based on ‘social’
criteria?
“Now some of the nervous nellies
around…you can’t do that…how dare
we as a trade union movement even talk
about social tariff because it might cause
Kim (Beazley) a problem?”
“Well bad luck…these are issues we have
to deal with as a trade union movement.”
(Doug Cameron, National Secretary,
AMWU, ABC News Online, 28-06-00)

Abolishing individual contracts for
employees?
“Unions have secured a major victory
over the ALP’s industrial relations policy
platform, with the party signalling it will
bow to demands to abolish individual
contracts…”

“Mr Bevis’s (Labor Industrial Relations
Shadow Minister) position is in accord with
a policy wish list circulated privately by a
coalition of left unions which has urged the
party to adopt legislation precluding “any
formal operation, recognition or enforcement
of individual contracts”.”
(AFR, 19-04-00)

Union fees for workers who are not in the
union?
“Meanwhile, the ACTU has endorsed a policy
which could see non-union members charged
a service fee when trade unions negotiate a
pay rise on their behalf…”
“…ACTU Secretary Greg Combet says the
issue of user pays needs to be considered by
individual unions. He says the issue can be
taken up separately by unions in enterprise
agreements or could be developed into a
broader legislative proposition.”
(Workers Online. Issue No. 60, 30-06-00)

Enforce an increase of the Superannuation
employer contribution to 15%?
“Employer-funded superannuation contributions for workers would be hiked up to 15 per
cent - more than double the present minimum
- under a campaign endorsed by the union
movement yesterday.”
(AFR, 28-06-00)

Abolishing the 30% Health Insurance
Rebate & Lifetime Health Cover?
“Meanwhile, unions yesterday agreed to
campaign for both the winding back of the new
Lifetime Health Cover arrangements and the
abolition of the 30 per cent rebate on private
health insurance premiums.”
(AFR, 29-06-00)

Forcing employers to negotiate with
unions?
“The policies outlined by Mr Combet
and ACTU President Ms Sharan Burrow
included:
Stronger rights to collective bargaining
through legislation that would force
employers to negotiate with unions for
collective agreements if this is the wish for
most workers.”
(AFR, 27-06-00)

Labor and
National Security

Source: Herald Sun, 22-04-03

“There will always be some people that don’t
agree with a position taken. But a leader has
to show leadership.”
(Con Sciacca, ALP MP for Bowman,
SMH 12-09-01)

On Border Protection,
Labor’s Leadership...
SUPPORTS John Howard’s stand?
‘In these circumstances, this country and this
Parliament do not need a carping opposition;
what they actually need is an opposition that
understands the difﬁcult circumstances in
which the Government ﬁnds itself.”
(Kim Beazley, Hansard, 29-08-01)

OPPOSES John Howard’s stand?
“The Opposition will not support the Border
Protection Bill 2001.”
(Kim Beazley, Hansard, 29-08-01)

Source: The Australian, 4-01-03

On Iraq, Labor’s
Leadership...
MIGHT SUPPORT force without a
further UN Resolution?
“I think we always have to keep the option
open, that if a compelling case is made we
need to support, but that compelling case
has not yet been made.”
(Simon Crean, Radio 2SM, 14-08-02)
“It, of course, will depend on the basis
upon which the US argues the need to go
alone. It will need to make the case.”
(Simon Crean, AM, 11-09-02)

WON’T SUPPORT force without a
further UN Resolution?
“And if the United States takes unilateral
action outside of the UN Resolution, it
will not have bipartisan support. It will not
have Labor’s support.”
(Simon Crean, Doorstop Interview, 1211-02)

Thinks Iraq’s links to terrorism ARE
RELEVANT?
“Well I think the ﬁrst piece of evidence that
would have satisﬁed,” Mr Crean said, “is if
there had been any link between Saddam
and the
al Qa’ida network”
(Simon Crean, AM, 11-09-02)

Thinks Iraq’s links to terrorism AREN’T
RELEVANT?
“I have always seen that as an irrelevancy
to where this issue must go, an irrelevancy,”
he said. “The fact that there are links or
not links doesn’t matter.”
(Simon Crean, AM, 6-02-03)

WANTS a ﬁnite time for weapons inspectors?
“Speciﬁcally UNMOVIC should be given a
reasonable but ﬁnite period within which to
enforce its mandate in Iraq on monitoring,
veriﬁcation and destruction of any remaining
WMD or WMD-related materials or delivery
systems.”
(Joint Statement Crean, Rudd and Evans,
22-04-02)

DOESN’T WANT a ﬁnite time for weapons
inspectors?
“Well, if it takes time for the United Nations
(weapons inspectors) to get it right let it take
the time.”
(Simon Crean, Doorstop Interview, 10-01-03)

KNOWS Iraq has WMD?
“What was disturbing was the regime saying
that they didn’t have any weapons of mass
destruction. Well, I don’t believe that. We know
they have weapons of mass destruction.”
(Simon Crean, AM, 14-11-02)

DOESN’T KNOW Iraq has WMD?
“The whole basis of Australia going into this
was to rid Saddam Hussein of weapons
of mass destruction. So far these haven’t
been found and, indeed, the Prime Minister
even hinted yesterday they could have gone
across the border. Now, if that’s the case,
that’s an incredible outcome from what is
now supposed to be the great justiﬁcation for
going in as part of the coalition forces. Where
are the weapons of mass destruction?”
(Simon Crean, AM, 11-04-03)

DOESN’T THINK Iraq is in material breach?
DENNIS ATKINS: “Do you believe that Iraq
has weapons of mass destruction at the
moment, and if you do, and Iraq’s 12,000
page document dumped at the UN asserts
otherwise, would that constititute a material
breach which would possibly trigger war?”

CREAN: “No. The document asserting that
from Iraq does not, in my view, constitute
a material breach.”
(National Press Club, 10-12-02)

THINKS Iraq is in material breach?
CATHERINE McGRATH: “Now can I ask
you this, do you agree that 1441 calls on
Iraq to fully cooperate and comply, and if
it doesn’t then it’s in material breach? Now
do you agree with that or not?”
CREAN: “Yes I do, and in terms of 1441
that material breach has been there since
December, since the ﬁrst report. So no
ones arguing that that they’re not in
material breach. Indeed, Iraq has been in
material breach of earlier United Nation’s
Resolutions since 1998.”
(Simon Crean, AM, 28-01-03)

SUPPORTS forward deployment of
Australian troops?
“Part of the reason why we have supported
the Government in giving our approval to
the steps that they have taken thus far,
has been to assist in putting pressure on
Saddam Hussein. And there’s no doubt in
my mind if there had not been pressure
coming in from those who are prepared to
be part of a coalition, the energising of the
UN Security Council and the energising of
a couple of members of the UN Security
Council – Russia and France – to try
and ﬁnd solutions, simply wouldn’t have
occurred.”
(Kim Beazley, Doorstop, 31-01-03)

OPPOSES forward deployment of
Australian troops?
“It (the Government) should not be
committing the deployment that the
Prime Minister announced the other day.
It is an inappropriate response by the
Government”.
(Simon Crean, Doorstop, 12-01-03)

Thinks it WILL be a long and drawn out
conﬂict?
“The Government has led the Australian
public to believe that once the troops were
committed, this would be a war that would be
over quickly. That’s not happening.”
(Simon Crean, Doorstop, 3-04-03)

Thinks it WON’T be a long and drawn out
conﬂict?
“But you’d have to say that over the last week,
the overwhelming perception is that the war is
coming to an end.”
(Simon Crean, ABC Illawarra, 10-04-03)

DOESN’T think the legality of the Iraq conﬂict
is important:
KERRY O’BRIEN: Is it legal?
SIMON CREAN: Kerry, you might think that
this is an important point in the debate. I
don’t.
(Simon Crean, 7.30 Report, 19-03-03)

DOES think the legality of the Iraq conﬂict is
important:
“Labor’s legal advice is important for two
reasons.”
( Simon Crean, National Press Club, 20-0303)

ISN’T poll driven?
“You may think that the opinion polls are the
determining factor in this - I don’t.”
(Simon Crean, ABC Radio, 11-04-03)

IS poll driven?
“What these polls consistently show in relation
to Iraq is that people don’t believe the case is

being made to support unilateral action
against Iraq, that they don’t want war,
but they are prepared to consider action
associated with a UN resolution. That’s
precisely the position that the Labor Party
has been advocating and, I think, as time
moves on Labor’s position on this will be
vindicated.”
(Simon Crean, Doorstop, 17-09-02)

Policy under Labor
- Labor’s too hard basket
Prior to the 2001 election Australians were given
little by way of concrete policy from the Labor Party.
The attached explanation of Labor’s Knowledge
Nation is an example.

In contrast to concrete policy there was a promise
of a massive number of “inquiries”.

Source: Sunday Mail, 19-08-01

In fact, by the time of the last election, Labor had
promised 1 Exploration, 1 Forum, 1 Analysis, 1
Assessment, 2 Studies, 2 Royal Commissions,
5 Summits, 6 Audits, 10 Investigations, 33
Examinations, 39 Inquiries and 131 Reviews!

After the election for which
Labor promised 232 Reviews,
what was Labor’s response?

Source: Australian Financial Review, 23-11-01

And as Kim Beazley said…
“If you don’t have any policies the issue
of how you can afford them doesn’t come
up.”
(SMH, 20-03-01)
In the 2001 election, Labor then failed to submit
a number of their promises to Treasury for
independent costing, as required under the
Charter of Budget Honesty.

Labor and the Senate Shirking the National Interest
“I want Modern Labor to be known for
what we propose, not what we oppose.”

(Simon Crean, 16-05-02)

Source: Sun Herald, 19-05-02

The Labor Party have recently blocked a
number of important bills in the Senate. (Part 1)
They have signalled that more obstruction will
follow. (Part 2)
As a result of their obstruction the Senate has
become a bottleneck. (Part 3)
Labor’s blocking follows a pattern of shirking
and sniping, opposing and obstructing against
Australia’s national interest. (Part 4)
Labor’s willingness to shirk the national interest
and snipe, oppose and obstruct a Government
who is prepared to tackle important issues,
demonstrates that they are not ready for
Government and don’t deserve the support of
Australians.
As an alternative to obstruction, the Prime
Minister has recently proposed a measure
that will allow the Senate to continue being
the “House of Review” (which it was originally
intended to be) while still giving Governments
an ability to carry out the agenda for which they
were elected. (Part 5)

Part 1: Recent Measures
Blocked by Labor
Recently, Labor have successfully blocked
measures for:

1.1 Sustainable and Fair Care
Changes to the PBS
With an ageing population, declining birthrates,
increases in medical science making more
treatments available and prolonging our
capacity to live longer, one of the big future
strains on Australia’s budget is expected to be
the Pharmaceutical Beneﬁts Scheme (PBS).
The PBS ensures that even the most expensive
drugs, such as…
•

Humulin NPH (for insulin dependent
diabetes) costing $229.17 per prescription.

•

Avonex, a drug used for the treatment of
multiple sclerosis costing $1,090.85 per
prescription.

•

Zyban, used for the treatment of nicotine
addiction, costing $238.89 per prescription.

…are subsidised so that pensioners and
Seniors Health Care cardholders pay only $3.70
and everyone else pays no more than $23.10
per script.
Since 1991 the cost of this scheme has
quadrupled from $1.2 billion to nearly $5 billion.
The Intergenerational Report projects that the
PBS could grow to around $60 billion by 2042
in today’s terms.
When it comes to ensuring the sustainability of
legitimate programs to help people, the Howard
Government believes an ounce of prevention is
better than a pound of cure:

“If we ignore moderate changes now the
challenges will only get greater, the decisions will
only get harder, and the solutions will slip outside
our grasp.”
(Peter Costello, Budget Speech, 14-05-02)
In an effort to make the PBS sustainable into the
long term, the Government proposed:
•

To increase co-payments for concession
cardholders by $1 to $4.60.

•

To increase co-payments for others by $6.20 to
$28.60.

•

Safety nets to ensure that all prescriptions, after
the 52nd script (if needed) are free.

•

Other measures to ensure that medicines are
used appropriately and not oversubscribed.

Reform to the Provision of Disability Services
and Access to the Disability Support Pension
Another example of a “blow out” in the cost of
welfare is in the Disability Support Pension (DSP).
Between 1991 and 2002, the number of Australians
on the Disability Support Pension grew from about
215,000 to 652,000.
“Despite massive improvements in medical
technology, rehabilitation and personal health,
more and more Australians are living on disability
beneﬁts.
“In particular, this is a problem for men
approaching the last part of their working life.
Among the advanced economies, Australia
has the lowest rate of labour force participation
for males over 55 years. Shamefully, we have
given up on their chance of ever working again.
One in every eight men in their 50’s has been
classiﬁed as disabled. Even worse, among the
60-64 group, one in four is on the DSP. It is no
way to repay an older generation by calling it
disabled and writing off its prospects of actively
contributing to society through work.”

Guess who; Tony Abbott? Peter Costello?
John Howard? No, it was Federal Labor MP
Mark Latham, writing in July 1999. And he
was right, and Simon Crean is a dill.
(Michael Duffy, Courier Mail, 18-05-02)
In an effort to make the Disability Support
Pension fairer and to ensure that Australia does
not “give up” on older workers, the Howard
Government proposed:
•

(Except for those who are blind, severely
disabled, have no work capacity or are within
ﬁve years of Age Pension), DSP eligibility be
restricted to those who are unable to work
for 15 hours or more per week, at full award
wages (rather than 30).

•

73,000 new places over three years in
disability employment services, rehabilitation
services, the Job Network, education
and training and the Personal Support
Programme.

Unfortunately, changes to the PBS and the
DSP were voted down in the Senate, costing
the budget $1.4 billion and putting pressure on
the sustainability of these essential programs.

1.2 Protection for Small Business
Exempting Small Business from Unfair
Dismissal Laws
In 1994, while Kim Beazley was Employment
Minister, the Labor Government introduced
unfair dismissal laws as a part of the
Industrial Relations Act.
According to a report released last year by the
Melbourne Institute of Applied Economic and
Social Research at the University of Melbourne,
state and federal unfair dismissal laws cost
small and medium businesses $1.3 billion each
year. Furthermore, this report estimates that
these laws have contributed to the loss of about
77,482 jobs (and this estimate does not take into
account jobs that have been lost by businesses
that have gone out of business since their
introduction).

In an attempt to remove this constant threat and
burden from those businesses least well placed to
deal with them, the Coalition has attempted to pass
a small business exemption into law since it ﬁrst
came into ofﬁce.
The ALP voted against improvements to dismissal
laws on 36 occasions. 24 of these votes meant
voting down exemptions for small business.
Protecting Small Business from Secondary
Boycotts
Although secondary boycotts (where unions take
action against a business by causing disruption with
a supplier) are illegal, the reality for small business
is that protecting themselves legally from them is
often too hard and too costly. Currently the ACCC
is empowered to take action to enforce all aspects
of the trade practices law except for those parts that
relate to secondary boycotts. To enable the ACCC
to take action to protect small business from illegal
secondary boycotts, the Government introduced
the [Trade Practices Amendment (Small Business
Protection) Bill 2002].
Unfortunately, Labor is blocking it.

1.3 Curb on Union Excesses
Requiring Secret Ballots for Protected Industrial
Action
Since 1994, some industrial action (ie. that
associated with workplace bargaining) has been
legally ‘protected’. In return, the Coalition believes
that it is fair for secret ballots to be a precondition
to ensure that striking is the genuine choice of
employees and that the right is not abused by union
ofﬁcials.
Despite safeguards and attempts to compromise,
and despite the fact that secret ballots were a core
aspect of the Coalition’s 2001-election policy, this
legislation has been blocked by Labor and the
minor Parties in the Senate.

1.4 Border Protection
Excising from Migration Zone Islands off the
North West-Coast of WA, NT, QLD and the Coral
Sea.

Prior to the last election, the Government made
changes to legislation that removed the ability
of boat people to arrive at places such as
Christmas, Ashmore and Cartier Islands (off the
WA coast) by excising them for the purposes
of the Migration Act. The Opposition supported
these changes.
In 2002, the Government, following advice
from the People Smuggling Task force it
had established, introduced legislation to
make the same provisions for islands off the
north west-coast of WA, NT, QLD and the
Coral Sea. Like the previous changes, the
[Migration Legislation Amendment (further
border protection measures) Bill] do not affect
Australian sovereignty over these islands or
their status as part of Australia in ANY way.
The ONLY difference would be to deny people
smugglers the right to dump their human cargo
there undetected and for these illegal arrivals
to have access to remain in Australia and have
access to the visa application process.
Unfortunately the Opposition have blocked this
border protection measure.

1.5 Superannuation
Key superannuation reforms have been blocked
by Labor in the Senate.
The Labor Party has opposed the introduction
of superannuation choice that would allow
individual Australians to have a say in where
superannuation contributions made on their
behalf are invested. This would ensure that
Australians are free to put their superannuation
into better performing funds and into funds that
are not controlled by union leaders if that is
what they prefer.
Labor has also blocked legislation to reduce
the superannuation surcharge from its current
level of 15% to 10.5%. The Australian Financial
Review pointed to an interesting observation
about Labor’s conduct by the Clerk of the
Senate:

“If the parties do not work out a deal, it will
be the ﬁrst time the Senate has ever rejected
legislation to cut personal income taxes,
according to the Clerk of the Senate, Harry
Evans”
(AFR, 1-08-03)
The Labor Party does not support the
Government’s superannuation package which
comprises a reduction of the superannuation
surcharge and introduction of the co-contribution for
lower income earners, where the Government will
match a person’s contributions, dollar for dollar, up
to a maximum of $1000.
By their obstruction Labor has demonstrated that
it is a party that is not interested in genuine efforts
to help Australians to better plan and save for their
own retirement.

Part 2: Labor Promises More
Obstruction

Labor have indicated that they will seek to block the
following reforms:

2.1 More Funding, Choice and Flexibility
for Universities
In 2002, a review of our higher education
system (including over 730 submissions and 49
consultation forums) conﬁrmed two inescapable
truths about the university sector:
a) Universities will need a LOT more money in
the future
•

Universities currently have little access to
funding streams outside of Government.

b) Structural problems
•

A “one size ﬁts all” funding model that means:
- A lack of choice and a lack of incentive for
universities to meet the needs of students, or
to excel.
- Over enrolment in some courses in some
universities, under-enrolment in others.
- All universities are encouraged to provide

a comprehensive range of courses and
to be research focussed. There are few
incentives for universities to differentiate
themselves.
•

Because universities have very limited
access to income streams outside of
Government, they have no incentive to
chase these (again, by catering to what
students want to study, or by excelling).

•

A large percentage of students (30%) don’t
ﬁnish university.

•

There is not sufﬁcient recognition of quality
teaching.

•

Many students who want to study a
particular course and who are prepared to
pay the full cost but do not have the money
are being denied the opportunity to pursue
their dreams.

•

There are few incentives for universities to
collaborate with other universities, education
providers and business and community
groups.

•

No recognition of the higher costs that
regional universities may incur.

The Reform Package
In order to address some of these fundamental
long-term problems, the Howard Government
has announced a comprehensive package of
reforms, which include:
a) Additional funding, including
•

A total $10 billion in additional funding over
the next 10 years.

•

$347.6 million over four years to fully
support approximately 25,000 new places.

•

An additional $122.6 million over four years
for regional university campuses.

b) Greater ﬂexibility for universities
•

Giving universities more ﬂexibility to set
course fees (up to maximums set by the
Australian Government).

•

Easing slightly the restrictions on the number of
domestic fee paying places, giving universities
the option of generating additional income
through an increase in the proportion of fee
paying places in any undergraduate course
(from 25% to 50%).

•

Establishing National Governance Protocols to
strengthen the management of universities.

c) Additional assistance for students
•

Additional scholarships - by 2007, 5,075
scholarships at $2,000 each and 2,030 new
scholarships for regional and rural students who
move away from home.

•

Increasing the level of income before which
students pay back their Higher Education
Contribution Scheme (HECS) debt from $24,365
to $30,000 (to be indexed to CPI).

•

For a full fee (non HECS place) student, FeePaying HELP loans (set at CPI plus 3.5%).

•

Providing students with a Student Support
Number with which they can access timely,
accurate information about course offerings,
costs, universities performance.

d) A number of measures to improve and
encourage the teaching of nursing and
teaching
According to Professor Peter Doherty, a Nobel
laureate with one of the ﬁnest academic and
scientiﬁc minds this nation has produced:
“After a process of wide consultation, our
democratically elected Government has spoken
on the issue of funding higher education. The
Brendan Nelson recommendations offer a way
out of what was rapidly becoming a national
disaster.”
According to Professor Schreuder, President of the
Australian Vice-Chancellors’ Committee, it is:
“now critical that the Parliament legislate
to adopt this comprehensive policy and
funding transformation package to create an
internationally competitive system of universities,
diverse by missions but excellent in outcomes.”

2.2 Strengthening Medicare
This year, the Coalition Government will spend
more than $31 billion on health, compared to
less than
$19 billion in Labor’s last year.
The Howard Government’s measures to rescue
Private Health Insurance (such as lifetime cover
and the 30% rebate) have increased coverage
from 34% to 44%. (Previously, Labor’s Health
Minister, Graham Richardson, warned that
the entire health system would be in danger of
collapse if the rate of private health insurance
coverage dropped below 40%.)
Against this backdrop, the Howard
Government’s commitment to improving the
quality and sustainability of Australia’s health
system is clear.
In an effort to further strengthen Medicare, the
Howard Government recently announced a
further $917 million injection into Medicare over
the next four years. This includes:
•

Financial and other incentives for GP’s to
bulk bill the 7 million patients covered by
a Concession Card (an extra $1.00 per
consultation in capital cities, $2.95 in other
metropolitan areas, $5.30 in rural centres
and $6.30 in other rural and remote areas).

•

Allowing patients who do not go to bulk
billing doctors, to ONLY pay the doctors gap
charge when they visit the doctor, thereby
reducing the up front cost and time it takes
to go to a Medicare ofﬁce and collect their
rebate.

•

For the ﬁrst time, covering non-hospital
“gap” costs (including services provided by
GPs, and specialists) for 80% of all costs
over $500 spent in a year by patients with a
concession card.

•

Allowing health funds to cover non-hospital
“gap” payments.

•

An additional 234 publicly funded medical
school places will be created each year from
January 2004 - an increase of 16% in total
places.

•

From 2004 an additional 150 GP training places
will be added each year to the GP training
program - an increase of more than 30% on
current places.

•

Funding up to 800 General Practices (who
agree to bulk bill concession card holders)
to employ a nurse or other allied health
professional in their practice.

•

An additional $3 payment per consultation
for doctors who provide services to veterans
through Local Medical Ofﬁcer arrangements.

Labor have vowed to block these measures which
seek to inject $917 million in extra funding into
Australia’s health system.

2.3 Updating Media Ownership Laws
By simply opposing the Government’s proposal
to relax cross media and foreign investment
restrictions on media ownership, the ALP are failing
to face up to the fact that:
•

Australia has media laws that were written in
the information stone age (before Pay TV or
the internet were even a part of the Australian
media diet) and these prehistoric laws are
governing one of our most dynamic industries.

•

Smaller and regional media services are
being taken away because the operators have
nowhere to grow and no ﬂexibility or scope to
invest.

•

We are being left behind the rest of the world.
The US has just updated their media ownership
laws and the UK is in the process of doing the
same.

That is why Fred Hilmer, Chief Executive of John
Fairfax Holdings and probably Australia’s foremost
authority on competition issues, said in New York:
“New laws would enable Fairfax as a newspaper
company to have the option of getting into
television if we wished, or radio. That to me
is a very normal and logical and sensible form
of deregulation. It’s happening in the UK, it’s
happening here (in the US).”

He said the “walls” between different forms
of media were “somewhat artiﬁcial and, in
any event, you need every opportunity, as
a media company, to get scale, if you are
going to keep up the quality of journalism.”
“We are having all sorts of fuss. The
Government says ‘yes, we’d like it to occur’.
The Opposition, which is in a state of
disarray, has decided that the best way to
behave is just to oppose everything.”
Mr Hilmer said Fairfax had discussed the
matter with Opposition members ‘this is
sensible, it ﬁts into a long line of reform.
What’s wrong with this? But you don’t get a
very coherent answer. You just hear ‘we’re
the opposition, and we oppose it’.”

2.4 Listing Terrorist Organisations
Australia is in the unique position where, unlike
any other country, we cannot act independently
of the United Nations to list (for the purposes of
terrorism laws) a terrorist organisation posing a
threat to Australia and Australian interests.
The Government’s concerns about binding
ourselves to the UN have proved well founded.
Australia found itself in the position where we
could not list the terrorist wing of Hizballah
because it has not been formally identiﬁed as a
terrorist organisation by the UN Security Council
(whose lists are limited to organisations with
links to al Qa’ida and the Taliban).
This was despite advice from ASIO that there
is evidence that this organisation engages in
terrorist activity and has the capacity to do so
globally. And this is despite the fact that the
US, the UK and Canada have all proscribed
the terrorist wing of Hizballah. To address this
situation the Government has introduced a Bill
to remove Australia’s reliance on the Security
Council. This Bill is currently before the Senate.
The Opposition has again made it clear that it
will not support this move.

The Government is still committed to removing
Australia’s reliance on the UN, but in order to quickly
deal with the speciﬁc threat of Hizballah the Howard
Government introduced (on 29 May) a separate bill
to list the terrorist wing of Hizballah as a terrorist
organisation. Labor then took the extraordinary step
of, four days later, introducing a bill that is exactly
the same as the Government’s, except for the
spelling of “Hizballah” as “Hezbollah”!
Labor eventually back ﬂipped to support the
Government’s Hizballah speciﬁc legislation and the
terrorist wing of Hizballah has now been listed under
Australian law. However, Labor still ignores the
longer-term problem and refuses to support allowing
the Australian Government the right to list terrorist
organisations independently of the UN. As a result
of their opportunism and obstructionism, Australia
will not be able to act quickly or effectively if other
terrorist organisations come to light that pose a
potential threat to Australia but have not been listed
by the United Nations Security Council.

2.5 Telstra Ownership
Selling the balance of the Government’s
shareholding in Telstra is in Australia’s national
interest – it is in the interest of Telstra itself, its
shareholders, the wider telecommunications sector
and, most importantly, the Australian public.
In the modern and dynamic telecommunications
environment, it is competition that drives new
services and lower prices, and regulation that
provides the safeguards to protect consumers. The
Government part owning Telstra adds nothing to
Australian telecommunications, other than ongoing
uncertainty.
It is easy to sit on the sidelines and snipe at those
who are tackling important issues for Australia. But
Labor must now explain to the Australian people:
•

How they would propose resolving the conﬂict
the Government has of setting the rules for
89 telecommunications companies, when it is
the owner of one of them – a situation akin to

Melbourne Cup racing stewards co-owning
the favourite horse?
•

For how long is Telstra supposed to remain
half pregnant?

•

Why it is in Australia’s interests to leave all
Australians saddled with the remaining $32
billion of the $96 billion Government debt
Labor left Australia with?

•

If the alternative is to remove the
Government debt millstone from Australians,
let Telstra realise its potential globally and
remove the conﬂict between Government
as a regulator of 89 companies and
shareholder in 1, how Labor’s ideological
obsession with a Government continuing to
run a phone company can be justiﬁed?

•

Given that they’ve already talked about
splitting up Telstra and placing more limits
on its foreign investment, what exactly
does Labor have planned for Telstra if it
gets into Government? Remembering that
it was Labor Party management that left
Australians $96 billion in Government debt,
and sent State Banks around the country
broke, can we trust Labor to meddle in the
running of one of Australia’s most important
companies?

Australia also has probably the most stringent
telecommunications consumer safeguards
in the world; including the Customer Service
Guarantee, the Universal Service Obligation,
the Network Reliability Framework, price caps,
priority services for people with life-threatening
diseases and the Telecommunications Industry
Ombudsman.
In order to be responsive to the concerns of
regional Australia, the Coalition promised
before the last Federal election that it would
not progress any further with the sale of Telstra
until arrangements had been put in place to
ensure adequate telecommunications services
for all Australians.

The Government’s comprehensive response to
the Regional Telecommunications Inquiry (RTI)
satisﬁes that election commitment.
The Coalition’s ongoing commitment to greater
competition and better phone services, including
its comprehensive response to the RTI, applies
regardless of any future change in the ownership
of Telstra. The Government’s pro-competition
regulatory regime and stringent consumer
safeguards will be totally unaffected by any change
in the ownership of Telstra. Telstra will continue to
be subject to all the laws that apply to Australian
companies as well as the industry and consumer
regulation that applies to carriers and carriage
service providers under the Telecommunications
Act 1997 and related Acts.
Nor will any future sale of Telstra affect the ability
of the Government and the Parliament to inquire
into and set new rules for the telecommunications
sector or the ability of regulators such as the ACCC
and the ACA to enforce those rules in the interests
of consumers.
The Telstra sale legislation will fully adhere to the
Coalition’s election commitment that Telstra remain
an Australian owned and controlled corporation.
Foreign ownership in Telstra will be limited to a
total of 35% of its listed capital, with the maximum
holding by any individual foreign entity at 5%.
Telstra’s headquarters will also remain in Australia.

Part 3: The Senate
Bottleneck
The obstruction of Labor and the minor Parties has
created a bottleneck in the Senate. At the time of
printing there were at least 20 pieces of legislation
which are being held up in Committees or awaiting
debate as a result of the Senate Bottleneck.
These range from sex discrimination in relation to
pregnancies in the workplace, to a bill preventing
child pornography web sites being available under
freedom of information requests.

Part 4: Labor’s Pattern
of Shirking the National
Interest
Labor’s current opposition follows a pattern of
shirking, blocking, obstructing, opposing and
“sniping” against the national interest, on:
•

Budget Savings

•

Tax Reform and Relief

•

Workplace Relations Reform

•

Unfair Dismissals

•

Border Protection

•

National Security

•

Waterfront reform

•

Reform of the Construction Industry

•

Compulsory Union Fees

•

Literacy and Numeracy

•

Work for the Dole

•

Youth Wages

•

Welfare Reform

•

Restoring Certainty to Native Title

•

Two Year Waiting Period for New Migrants
gaining access to social security

•

Rescuing Private Health Insurance

Part 5: An Alternative…
As the Senate currently operates, the minor
parties have joined with the Opposition to
impose an effective veto over the Government’s
legislative agenda that has been endorsed by
the voting public at previous elections.

Section 57 of the Commonwealth Constitution
currently provides a mechanism to resolve
legislative deadlocks by making provision for a joint
sitting of the Parliament to be held after a double
dissolution election to enable passage of legislation
blocked by the Senate.
However, in over a century of federation there have
only been six double dissolution elections and one
joint sitting of the Federal Parliament. This is a
true testament to its unworkability as a means of
resolving deadlocks.
In a speech to the Liberal Party’s National
Convention this year the Prime Minister said:
“The reality is that long years ago the Federal
Senate ceased to be the state’s house and in
more recent times its also dropped, certainly
through the instrument of the Labor Party
and the minor parties, and has certainly also
dropped the pretence of being a house of
review. Tragically for Australia the Australian
Senate in recent years, so far from being
a state’s house or a house of review, has
become a house of obstruction…”
“The proposition that the only way you, for years
into the future, are going to solve that dilemma
is by going to the expense of having often a
premature double dissolution of Parliament,
is I think increasingly unacceptable in the
modern Australia in which we now operate.”
For these reasons, the Prime Minister has
canvassed ways to improve the mechanisms for
resolving legislative deadlocks between the two
houses of Parliament and thereby ensure that
the outcomes more faithfully reﬂect the will of the
electorate.
The Government will soon release a discussion
paper to canvass these options so as to stimulate
and inform public debate.

Labor: No Leadership,
No Unity

Source: Weekend Australian, 7-12-02

Labor are offering a divided and self absorbed
team to manage Australia in these times of
heightened national security and economic
uncertainty.

“If you can’t govern yourself,
you can’t govern the country”.

- Bob Hawke, 1987

Are Labor divided?
Just ask…
Simon Crean – ALP Leader…
“And the gutless bastards internally... they
want to sheet home all the blame to the
leader and no one else.”
(Daily Telegraph, 24-02-03)
“Those so-called supporters of (Mr
Beazley’s) know that they’ve been
destabilising – destabilising of me,
destabilising of the party,” Mr Crean said.
“Everyone knows it. So don’t give us the
crap.”
(The Courier Mail, 29-04-03)
“Well he (Kim Beazley) hasn’t shown me
respect. I showed it to him. I was a ﬁercely
loyal Deputy to him.”
(Press Conference, 24-04-03)

Kim Beazley – ALP Member for Brand…
“Many in the Labor Party await with
bated breath for Mark Latham to do more
damage to the Liberal Party than he does
to the Labor Party and taxi drivers with his
pronouncements”.
(The Australian, 13-06-03)
“Everything I said in the lead up to this
challenge I meant. I do not resile from one
word of it.”
(Press Conference, 16-06-03)

Carmen Lawrence – ALP Member for
Fremantle…
“…former frontbencher Carmen Lawrence
said she did not want either Beazley or Crean
to lead the Party.”
(AFR, 6-06-03)

Source: SMH, 7-06-03

Wayne Swan – ALP Shadow Minister for
Family and Community Services…
“Simon [Crean] does not enjoy public
conﬁdence and there are no signs he can
gain it”
(AFR, 12-06-03)
“Mr Crean is a very hardworking politician, but
he simply has not connected with the average
Australian in the street.”
(Daily Telegraph, 12-06-03)
“Simon has done good on a number of
occasions of destabilising himself. The reason
there is unhappiness in the caucus arises
from our lack of performance and the leader’s
standing.”
Meet the Press, 15-06-03)

Stephen Smith – ALP Member for Perth…
“… my view, they’ll [the public] judge us
better if we choose Kim Beazley and
they’ll be disillusioned if we choose Simon
Crean.”
(2UE, 11-06-03)
“Simon Crean’s leadership with the
Australian people is just not working. I
think they’ve closed their mind to him.”
(2UE, 11-06-03)

Mark Latham – ALP Shadow Treasurer…
“There’s an interesting point and it’s true in
the modern Labor Party, you can go to the
strategy meeting with Simon Crean in the
morning or the strategy meeting with Kim
Beazley in the afternoon. But you can’t
go to both. You can’t go to both meetings
on the one day and this is the point that
Simon made to these three roosters
(Smith, Swan & Conroy) this morning.”
(Lateline, 3-06-03)
“…outspoken frontbencher Mark Latham
accused Kim Beazley of being soft and
indecisive.”
(Herald Sun, 12-06-03)

Barry Jones – Former ALP President &
MP…
“The ﬁve years that Kim was Labor leader
was essentially a policy vacuum.”
(Today Show, 10-06-03)
“The worst thing of all, I think, is that we’re
concentrating very much on the whole idea
of a beauty contest. There’s an obsessive
level of interest in the personalities of the
individuals who might make up the race
and very little concentration on the role of
policy.

So the tragedy is that Simon Crean has been
sent out as a leader and he’s like a leading
actor in a play, who’s given no script because
there’s no policy differentiation set out.”
(ABC PM, 5-06-03)

Graham Edwards – ALP Member for Cowan…
“…Graham Edwards, resigned from the front
bench, saying he could no longer work with
Mr Crean”
(The Australian, 6-06-03)

Con Sciacca – ALP Member for Bowman…
“Simon [Crean] has worked hard but he just
doesn’t make the cut.”
(The Australian, 6-06-03)

Roger Price – ALP Member for Chiﬂey…
“Crean is just not connected to the Australian
people.”
(Sydney Morning Herald, 5-06-03)

Warren Snowdon – ALP Member for
Lingiari…
“One of the issues for me about this is not
just the question of the way in which they’ve
undermined Simon, but they’ve shown gross
disloyalty to their colleagues.”
(Doorstop, 16-06-03)

Rod Sawford – ALP Member for Port
Adelaide…
“‘Voters couldn’t care less’ who leads the ALP
and supporters of the failed push to install Kim
Beazley are ‘foolish’, Labor MP Rod Sawford
told Parliament yesterday.”
(Advertiser, 20-06-03)

Dick Adams – ALP Member for Lyons…
“We should never go back to Beazley”
(The Examiner, 29-04-03)

Senator Trish Crossin – ALP Senator for
the NT…
“I’d just like to say to Kim Beazley… ‘I’ve
lost all faith and conﬁdence in you.’”
(Sydney Morning Herald, 13-06-03)

Harry Quick – ALP Member for Franklin…
“Kim’s a silly old fart that’s had plenty of
time and he’s, you know, in 18 months
since he’s been on the back bench he
hasn’t shown any evidence that he’s
improved.”
(Doorstop, 6-06-03)
“Kim’s had two terms as leader and he
wasn’t inclusive... It would be very difﬁcult
to work under Kim again but I don’t think I
would have to worry about it, because one
of the young turks would soon challenge
him if he did regain the leadership. If
Beazley came back, I fear we would be
sending Labor back to the 1950s when we
had the ALP and the DLP - it would be that
divisive.”
(The Examiner, 29-04-03)

Kelly Hoare – ALP Member for Charlton…
“…I will say ‘Kim I can’t support the
positions that you held at the last two
elections, particularly at the last election.
In response to my Labor Party members
in my electorate and my constituents, we
lost them in Kim,…”
(ABC Radio, 10-06-03)

Bill Ludwig – ALP National Senior Vice
President…

“My view is that Simon hasn’t made the
connection with the community…”
(AFR, 11-06-03)

Gough Whitlam – Former ALP Prime
Minister…
“And yesterday, Gough Whitlam effectively
threw his support behind Mr Crean with a wellaimed gibe at Mr Beazley’s perceived lack of
“ticker”. In a carefully worded statement, the
former prime minister said Mr Crean had a
“priceless opportunity to show the ticker that
Kim Beazley Jr has never shown in relation to
electoral law reforms in Western Australia.”
(Steve Lewis, The Sunday Mail, 6-05-03)

Jim Soorley – ALP Lord Mayor of Brisbane…
“I think he needs to be reminded that he’s had
two terms and he wasn’t a very good, effective
leader - he lost both elections.
…Reading the transcript of The Bulletin article,
it sort of reminds me of a fairly heartless attempt
at leadership - he’s ﬁlled out an application
form, said he wants the job, hasn’t had the
heart to even post the application form.
…I think it’s about time Kim faced up to the
fact that he had two goes and this next attempt
in your article in The Bulletin is a heartless
attempt.
…If he was serious about it, he should put his
job application in.”
(7.30 Report, 22-04-03)

Does the media believe Labor are divided?
“Yesterday’s resignation by Stephen Smith
shows there is no unity… There must be party
unity. That seems unattainable until Crean
has been dethroned… ”
(Tim Colebatch, Age, 17-06-03)
“Supporters of Mr Crean are calling for
retribution against those who backed the
leadership campaign of Kim Beazley, with
some wanting more prominent Beazley backer
Wayne Swan dumped from the front bench.”
(The Age, Louise Dodson, 18-06-03)

“ ‘Swanny, does your decision to remain on
the frontbench mean that you believe we
are no longer headed for a train wreck…’
asked [Sen. Peter] Cook who was sitting
at the back of the caucus room... What
Cook’s question showed in fact was
that far from ‘putting all this behind us’,
Crean supporters have no intention of
allowing what they consider the duplicity
of the Beazley plotters to go unpunished...
Labor’s show of happy families is, of
course, just that – a fudge.”
(Tony Walker, AFR, 18-06-03)
“The script for the Liberals, come election
time, will be simple and devastating: if not
even his own MPs believe in Crean, why
should you?”
(Shaun Carney, The Age, 26-10-02)
“If you can’t govern yourself, you can’t
govern the country – Bob Hawke, 1987.
History has an uncanny habit of repeating
itself. Labor’s unity, on which Mr Hawke
built his successful government, is
fractured. The election style campaign
for the leadership has exposed gaping
wounds within the party.”
(Paul Starick, Advertiser, 16-06-03)

Source: AFR, 7-06-03

Labor’s Motivation:
Principle or Power?
“Let’s focus on winning Government
and dividing spoils, ahead of
trying to win the honours and lose
government.”
(ALP Senator Peter Cook, 7.30 Report,
16-04-03)

“Meanwhile, some Labor MPs are concerned
about possible threats to their preselection if
they desert Mr Crean for Mr Beazley.
At least three Labor Right MPs in Victoria,
Jacinta Collins, Anthony Byrne and Michael
Danby, could be at risk because of power that
rests in the hands of a central party committee,
controlled by an alliance of the ALP Socialist
Left faction and the ALP’s federal president,
Greg Sword.
The party in NSW, which is split over Mr Crean,
also is wary of him trying to use numbers on
the ALP’s national executive to interfere with
preselections.
Backers of Mr Crean have made it clear they
would undermine Labor’s new leader if Mr
Crean was dumped.”
(Brad Norington, SMH, 28-04-03)

“Over the past 18 months as new leader
Simon Crean’s fortunes waned and waned,
fellow backbenchers looked to the old leader
as their fears about holding their seats at the
next election turned to panic.
…Too many backbenchers are saying they
can’t hold their seats under the current regime,
so they’re going to vote for someone else,” a
Labor Opposition spokesman explained.
…These backbenchers will decide the Labor
leadership. The rumblings of an ambitious few
pretenders over the past few months simply
have set the scene.”
(Simon Kearney, The Sunday Times, 27-04-03)

Labor’s Centenary House
Scandal
Labor’s opportunism and its public facade are
illustrated by the Centenary House scandal - to
the tune of 36 million in taxpayer dollars.
The Labor Party owns the Centenary House
building in Canberra.
Their tenant is an arm of the public service
– the Australian National Audit Ofﬁce (ANAO).
The rent that the ANAO pays to the Labor Party
is incredibly unfair to hardworking Australian
taxpayers.
Instead of charging Australian taxpayers the
market rate on the lease, the Labor Party is
charging taxpayers a rent of 277% above
market rates.
And, Labor refuses to renegotiate the lease to
save taxpayers money!
The details…
In 1993, when Labor was in government,
the Australian National Audit Ofﬁce (ANAO)
commenced a 15 year lease at Centenary
House, which is the Labor Party’s Headquarters
in Canberra.
The Labor Party set a rental increase of 9% a
year or the increase in market rents, whichever
is larger.
At the time, the contract was for the
longest term of a commercial lease by any
Commonwealth department or agency. No
other Commonwealth lease contains a 9%
escalation clause.
Since the contract was ﬁnalised, Canberra
leasing rates have grown at only 2-3% per year.

The rent paid by the taxpayer to the Labor
Party is more than the cost of prime commercial
space in Sydney’s CBD.
The Labor Party has refused to renegotiate the
lease, even though it would save the taxpayer
millions of dollars.
In 2003 the top ﬂoor of Centenary House was
sub-let at $314 per square metre.
At the same time the ANAO is paying the ALP
$871.07 per square metre.
That is $557 or 277% above the actual market
rate.
In 2003-2004 hard working taxpayers will have
to pay the Labor Party $3.5 million more than
they should for Centenary House.
Over the life of the 15 year lease taxpayers
will be ﬂeeced around $36 million by the Labor
Party.
The Centenary House affair highlights the
hypocrisy of Labor when it claims it can
responsibly manage the government’s
accounts.
The Labor Party has direct control over this rort,
yet it refuses to act to save taxpayers money.
The table opposite provides a conservative
estimate of the taxpayer rip off originally
imposed and presently presided over by the
ALP in their capacity as a landlord, negotiated
at a time when the ALP was in Government.

Year

ANAO
Contract
(per square
metre)

Market Rate
(per square
metre)

Cost to
Taxpayer
(per year)

1993

$368

332

$226,692

1994

$401

338

$396,711

1995

$437

339

$617,106

1996

$477

352

$787,125

1997

$519

361

$994,926

1998

$566

273

$1,845,021

1999

$617

285

$2,090,604

2000

$673

341

$2,090,604

2001

$733

260*

$2,978,481

2002

$799

290*

$3,205,173

2003

$871

314**

$3,507,429

2004

$949

342**

$3,822,279

2005

$1,035

373**

$4,168,614

2006

$1,128

407**

$4,540,137

2007

$1,230

446**

$4,955,739

Conservative Estimate of total ALP
windfall from taxpayer

$36,226,641

* on the public record that ANAO was subletting space at this rate.
** assumes 9% growth on this rate

